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TITLE  5— ADMINISTRATIVE  culture  under  the  Federal  Seed  Act  (7 

DCDCnMWPt*  CFR  201222)»  as  amended,  is  hereby 

rcKbUNlMCL  further  amended  by  inserting  in  para- 

Chapter  I— Civil  Service  Commission  gr2phia>  ,th,feof  in  prop*r  “tohabetical 
H  order  the  following: 

Part  5 — Prohibition  Against  Holding  Guar 
State  or  Local  Office  Lentil. 

FEDERAL  POSITIONS  THE  INCUMBENTS  OF  Vetch. 

which  are  permitted  to  hold  state  and  This  amendment  shall  become  effective 
local  offices  on  September  16, 1957. 

Paragraphs  (m)  and  (n)  of  §  5.103  are  (Sec.  402,  53  Stat.  1285;  7  U.  S.  C.  .1592) 

renumbered  as  paragraph  (m)  (1)  and 
(2)  as  follows: 

§  5.103  Federal  positions  the  incum¬ 
bents  of  which  are  permitted  to  hold 
State  and  local  offices.  *  *  • 

(m)  All  agencies.  (1)  Full-time  Fed¬ 
eral  employees  may  hold  positions  under 
a  State  or  local  government  on  other 
than  a  full-time  basis. 

(2)  Federal  employees  employed  on 
other  than  a  full-time  basis  may  hold 
positions  under  a  State  or  local  govern¬ 
ment,  whether  full-time  or  otherwise. 

(R.  S.  1753,  5  U.  S.  e.  631,  E.  O.  10530,  19 
F.  R.  2709;  3  CPR,  1954,  Supp.) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Wm.  C.  Hull, 

Executive  Assistant. 

[F.  R.  Doc.  57-6742;  Piled,  Aug.  15,  1957; 

8:49  a.  m.] 
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[Supp.  2] 

Part  1 — Certification,  Identification, 
and  Marking  of  Aircraft  and  Related 
Products 

PRODUCTION  INSPECTION  SYSTEM 
STANDARDS 

Section  1.15-5  Production  inspection 
system  standards,  requires  manufactur¬ 
ers  to  comply  with  minimum  inspection 
standards  as  a  prerequisite  for  a  CAA 
approved  inspection  system  required  by 
§  1.15  of  the  Civil  Air  Regulations. 

A  notice  of  proposed  rule  “making, 
changing  §  1.15-5  from  a  policy  to  a  rule, 
was  published  on  May  2,  1957,  in  22  F.  R. 
3125.  All  interested  persons  have  been 
afforded  an  opportunity  to  submit  writ- 
.  ten  views,  data  or  argument  and  con- 

April  13,  1957,  there  was  published  ^deration  has  been  given  to  all  relevant 
txiG  Federal  Register  (22  F.  R.  2536)  d&tsi  presented, 
a  notice  of  rule  making  and  hearing  with  Therefore,  §  1.15-5  published  as  a  poli- 
respect  to  proposed  amendments  of  the  Cy  on  November  14,  1956,  in  21  F.  R.  8799 
filiations  under  the  Federal  Seed  Act.  is  rescinded  and  a  new  §  1.15-5  is  added 
Auer  consideration  of  all  relevant  mat-  to  read  as  follows: 
ters  presented  at  the  hearing  or  in  writ- 

m?  pursuant  to  the  notice,  and  under  §  115"5  Production  inspection  system 


qualifications. 


Rules  and  regulations : 

Aircraft  and  related  products; 
production  inspection  system 

standards _ _ _ 
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(a)  That  all  incoming  materials  and 
purchased  or  subcontracted  parts  used 
in  the  finished  product  are  as  specified 
in  the  type  design  data,  or  are  suitable 
equivalents. 

(b)  That  all  incoming  materials  and 
purchased  or  subcontracted  parts  are 
properly  identified,  when  the  physical 
and  chemical  properties  cannot  be  read¬ 
ily  and  accurately  determined. 

•  (c)  That  all  materials  subject  to  dam¬ 
age  and  deterioration  are  suitably  stored 
and  adequately  protected. 

(d)  That  all  processes  affecting  the 
quality  and  safety  of  the  finished  prod¬ 
uct  are  accomplished  in  accordance  with 
acceptable  industry  or  government  spec¬ 
ifications. 

(e)  That  parts  and  components  in 
process  are  inspected  for  conformity 
with  type  design  data  at  points  in  pro¬ 
duction  where  accurate  determinations 
can  be  made. 

(f)  That  current  design  drawings  are 
readily  available  to  manufacturing  and 
inspection  personnel,  and  used  when 
necessary. 

(g)  That  design  changes,  including 
material  substitutions,  are  controlled 
and  approved  before  being  incorporated 
in  the  finished  product. 

(h)  That  rejected  materials  and  parts 
are  segregated  and  identified  in  such  a 
manner  as  to  preclude  installation  in  the 
finished  product. 

(i)  That  materials  and  parts  withheld 
because  of  departures  from  design  data 
or  specifications,  which  are  to  be  con¬ 
sidered  for  installation  in  the  finished 
product,  are  processed  through  estab¬ 
lished  materials  review  procedures  (see 
§1.15-4  (b)). 

(j)  That  inspection  records  are  main¬ 
tained  (see  §  1.15-4  (c)). 

(k)  That  an  acceptable  flight  test  pro¬ 
cedure  and  flight  test  check-off  list  are 
provided  in  the  case  of  an  aircraft  (see 
§1.15-4  (d)). 

(Sec.  205,  52  Stat.  984,  as  amended;  49  U.  S.  C. 
425.  Interpret  or  apply  secs.  601,  603,  1102, 
52  Stat.  1007,  1009,  1026,  as  amended;  49 
U.  S.  C.  551,  553,  672) 

This  supplement  shall  become  effec¬ 
tive  September  15,  1957. 

Cseal]  S.  A.  Kemp, 

Acting  Administrator 
of  Civil  Aeronautics. 
August  9,  1957. 

IP.  R.  Doc.  57-6716;  Filed,  Aug.  15,  1957; 
8:45  a.  m.] 


FEDERAL  REGISTER 

TITLE  21 — FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Deportment  of  Health,  Edu¬ 
cation,  and  Welfare 

Subchapter  1 — Food  and  Food  Products 

Part  120 — Tolerances  and  Exemptions 
From  Tolerances  for  Pesticide  Chem¬ 
icals  in  or  on  Raw  Agricultural 
Commodities 

tolerances  for  residues  of  o,o-dimethyl 

S-  ( 4  -0X0- 1,2,3- BENZOTRI AZIN YL -  3  -METH¬ 
YL)  PHOSPHORODITHIOATE 

A  petition  was  filed  with  the  Food 
and  Drug  Administration  requesting  the 
establishment  of  tolerances  for  residues 
of  O.O-dimethyl  S-(4-oxo-l,2,3-benzo- 
triazinyl-3  -methyl )  phosphorodithioate 
in  or  on  certain  raw  agricultural  com¬ 
modities. 

The  Secretary  of  Agriculture  has  certi¬ 
fied  that  this  pesticide  chemical  is  useful 
for  the  purposes  for  which  tolerances  are 
being  established. 

After  consideration  of  the  data  sub¬ 
mitted  in  the  petition  and  other  relevant 
material  which  show  that  the  tolerances 
established  in  this  order  will  protect  the 
public  health,  and  by  virtue  of  the  au¬ 
thority  vested  in  the  Secretary  of  Health, 
Education,  and  Welfare  by  the  Federal 
Food,  Drug,  and  Cosmetic  Act  (sec.  408 
(d)  (2),  68  Stat.  512;  21  U.  S.  C.  346a  (d) 
(2)')  and  delegated  to  the  Commissioner 
of  Food  and  Drugs  by  the  Secretary  (21 
CFR  120.7  (g) ) ,  the  regulations  for  toler¬ 
ances  for  pesticide  chemicals  in  or  on 
raw  agricultural  commodities  (21  CFR 
Part  120;  21  CFR,  1956  Supp.,  120.3;  22 
F.  R.  4017)  are  amended  as  indicated 
below: 

1.  In  §  120.3  Tolerances  for  related 
pesticide  chemicals,  paragraph  (e)  (5)  is 
amended  by  adding  as  the  second  item  in 
the  list  of  organic  phosphates  the  name 
“O.O-dimethyl  S-(4-oxo-l,2,3-benzotri- 
azinyl-3 -methyl)  phosphorodithioate.” 

2.  Part  120  is  further  amended  by  add¬ 
ing  the  following  new  section: 

§  120.154  Tolerances  for  residues  of 
O.O-dimethyl  S-(4-oxo-l  ,2 ,3-benzotria - 
zinyl  -  3  -  methyl )  phosphorodithioate. 
Tolerances  for  residues  of  0,0 -dimethyl 
S-(4-oxo-l,2,3-benzotriazinyl-3-methyl) 
phosphorodithioate  in  or  on  raw  agricul¬ 
tural  commodities  are  established  as 
follows: 

(a)  2  parts  per  million  on  apples, 
crabapples,  apricots,  nectarines,  peaches, 
pears,  quinces. 

(b)  0.5  part  per  million  in  or  on  cot¬ 
tonseed. 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may,  at 
any  time  prior  to  the  thirtieth  day  from 
the  effective  date  thereof,  file  with  the 
Hearing  Clerk,  Department  of  Health, 
Education,  and  Welfare,  Room  5440,  330 
Independence  Avenue  SW.,  Washington 
25,  D.  C.,  written  objections  thereto.  Ob¬ 
jections  shall  show  wherein  the  person 
filing  will  be  adversely  affected  by  this 
order,  specify  with  particularity  the  pro¬ 
visions  of  the  order  deemed  objectionable 
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and  reasonable  grounds  for  the  objec¬ 
tions,  and  request  a  public  hearing  upon 
the  objections.  Objections  may  be  ac¬ 
companied  by  a  memorandum  or  brief  in 
support  thereof.  All  documents  shall  be 
filed  in  quintuplicate. 

Effective  date.  This  order  shall  be  ef¬ 
fective  upon  publication  in  the  Federal 
Register. 

(Sec.  701, 52  Stat.  1055  as  amended;  21  U.  S.  C. 
371.  Interprets  or  applies  sec.  408,  68  Stat. 
511;  21  U.  S.  C.  346a) 

Dated:  August  13,  1957. 

[seal]  John  L.  Harvey, 

Deputy  Commissioner  of 

Food  and  Drugs. 

[F.  R.  Doc.  57-6744;  Filed,  Aug.  15,  1957; 
8:50  a.  m.J 


Part  120 — Tolerances  and  Exemptions 
From  Tolerances  for  Pesticide  Chem¬ 
icals  in  or  on  Raw  Agricultural  Com¬ 
modities 

tolerances  for  residues  of  systox  (0,0- 

DIETHYL-  (2-ETHYLMERCAPTOETHYL)  thi- 

cphosphate,  a  mixture  of  thiono  and 
THIOL  ISOMERS) 

A  petition  was  filed  with  the  Food  and  * 
Drug  Administration  requesting  the  es¬ 
tablishment  of  tolerances  for  residues  of 
Systox  (0,0-diethyl-  (2-ethylmercapto- 
ethyl)  thiophosphate,  a  mixture  of  thi¬ 
ono  and  thiol  isomers)  in  or  on  alfalfa 
hay,  clover  hay,  fresh  alfalfa,  fresh 
clover,  and  hops. 

The  Secretary  of  Agriculture  has  cer¬ 
tified  that  this  pesticide  chemical  is  use¬ 
ful  for  the  purposes  for  which  tolerances 
are  being  established. 

After  consideration  of  the  data  sub¬ 
mitted  in  the  petition  and  other  relevant 
material  which  show  that  the  tolerances 
established  in  this  order  will  protect  the 
public  health,  and  by  virtue  of  the  au¬ 
thority  vested  in  the  Secretary  of  Health, 
Education,  and  Welfare  by  the  Federal 
Food,  Drug,  and  Cosmetic  Act  (sec.  4C8 
(d)  (2),  68  Stat.  512;  21  U.  S.  C.  346a 
(d)  (2) )  and  delegated  to  the  Commis¬ 
sioner  of  Food  and  Drugs  by  the  Secre¬ 
tary  (21  CFR  120.7  (g)),  the  regulations 
for  tolerances  for  pesticide  chemicals  in 
or  on  raw  agricultural  commodities  (21 
CFR  Part  120;  21  F.  R.  4999)  are 
amended  by  changing  §  120.105  to  read 
as  follows: 

§  120.105  Tolerances  for  residues  of 
Systox  O.O-diethyl  ( 2-ethylmercapto - 
ethyl)  thiophosphate,  a  mixture  of 
thiono  and  thiol  isomers ).  Tolerances 
for  residues  of  Systox  (O.O-diethyl- 
( 2-ethy  lmercaptoethyl )  thiophosphate, 
a  mixture  of  thiono  and  thiol  isomers) 
and  derived  anticholinesterase  products 
as  determined  by  in  vitro  cholinesterase 
inhibition  of  pooled  human  plasma,  us¬ 
ing  technical  Systox  as  a  standard  (this 
standard  effects  50-percent  inhibition  of 
pooled  human  plasma  cholinesterase  at 
a  concentration  of  0.3  ±0.025  part  per 
million  in  water  as  a  medium)  are  es¬ 
tablished  as  follows: 
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(a)  12  parts  per  million  in  or  on  alfal¬ 
fa  hay,  clover  hay. 

(b)  5  parts  per  million  in  or  on  almond 
hulls,  fresh  alfalfa,  fresh  clover. 

(c)  1.25  parts  per  million  in  or  on 
grapes,  hops. 

'  (d)  0.75  part  per  million  in  or  on  al¬ 
monds,  apples,  broccoli,  brussels  sprouts, 
cabbage,  cauliflower,  grapefruit,  lemons, 
lettuce,  muskmelons,  oranges,  pears, 
pecans,  potatoes,  strawberries,  walnuts. 

(e)  0.3  part  per  million  in  or  on  beans. 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may,  at 
any  time  prior  to  the  thirtieth  day  from 
the  effective  date  thereof,  file  with  the 
Hearing  Clerk,  Department  of  Health, 
Education,  and  Welfare,  Room  5440,  330 
Independence  Avenue  SW.,  Washington 
25,  D.  C.,  written  objections  thereto. 
Objections  shall  show  wherein  the  per¬ 
son  filing  will  be  adversely  affected  by 
this  order,  specify  with  particularity  the 
provisions  of  the  order  deemed  objec¬ 
tionable  and  reasonable  grounds  for  the 
objections,  and  request  a  public  hearing 
upon  the  objections.  Objections  may  be 
accompanied<by  a  memorandum  or  brief 
in  support  thereof.  All  documents  shall 
be  filed  in  quintuplicate. 

Effective  date.  This  order  shall  be 
effective  upon  publication  in  the  Federal 
Register. 

(Sec.  701,  52  Stat.  1055,  as  amended;  21 
U.  S.  C.  371.  Interprets  or  applies  sec.  408, 
68  Stat.  512;  21  U.  S.  C.  346a) 

Dated:  August  13,  1957. 

[seal]  John  L.  Harvey, 

Deputy  Commissioner  of 
Food  and  Drugs. 

[F.  R.  Doc.  57-6745;  Filed.  Aug.  15,  1957; 

8:50  a.  m.J 


*  Subchapter  C — Drugs 

Part  146b— Certification  of  Streptomy¬ 
cin  (OR  Dihydrostreptomycin)  and 
Streptomycin-  <or  Dihydrostrepto¬ 
mycin-)  Containing  Drugs 

Part '146c — Certification  of  Chlortet- 

RACYCLINE  (OR  TETRACYCLINE)  AND 

Chlortetracycline-  (or  Tetracy¬ 
cline-)  Containing  Drugs 

MISCELLANEOUS  AMENDMENTS 

Under  the  authority  vested  in  the  Sec¬ 
retary  of  Health,  Education,  and  Welfare 
by  the  Federal  Food,  Drug,  and  Cosmetic 
Act  (sec.  507,  59  Stat.  463,  as  amended; 
sec.  701,  52  Stat.  1055,  as  amended;  21 
U.  S.  C.  357,  371)  and  delegated  to  the 
Commissioner  of  Food  and  Drugs  bv  the 
Secretary  (22  F.  R.  1045) ,  the  regulations 
for  certification  of  antibiotic  and  anti¬ 
biotic-containing  drugs  (21  CFR  Parts 
146b,  146c  ;  21  CFR  1956  Supp;  22  F.  R. 
3110,  3111)  are  amended  as  indicated 
below: 

1.  In  §  146b.ll6  Streptemycylidene  iso - 
nicotinyl  hydrazine  sulfate,  paragraph 
(c)  Labeling  is  amended  by  changing  the 
number  “36”  to  read  “48”. 

2.  Section  146c.202  Chlortetracycline 
hydrochloride  ointment  is  amended  by 
changing  subparagraph  (1)  (iv)  of  para¬ 
graph  (c)  Labeling  to  read  as  follows: 


(c)  Labeling.  •  •  • 

(1)  •  *  * 

(iv)  The  statement  “Expiration  date 

_ ,”  the  blank  being  filled  in  with  the 

date  that  is  36  months  if  it  is  chlortetra¬ 
cycline  hydrochloride  ointment,  or  if  it 
is  chlortetracycline  calcium  ointment  or 
tetracycline  hydrochloride  ointment  the 
blank  is  filled  in  with  the  date  that  is 
24  months  after  the  month  during  which 
the  batch  was  certified,  except  that  the 
blank  may  be  filled  in  with  the  date  that 
is  36  months  after  the  fhonth  during 
which  the  batch  was  certified  if  the  per¬ 
son  who  requests  certification  has  sub¬ 
mitted  to  the  Commissioner  results  of 
tests  and  assays  showing  that  after  hav¬ 
ing  been  stored  for  such  period  of  time 
such  drug  as  prepared  by  him  complies 
with  the  standards  prescribed  by  para¬ 
graph  (a)  of  this  section:  Provided,  how¬ 
ever,  That  such  expiration  date  may  be 
omitted  from  the  immediate  container 
if  such  immediate  container  is  packaged 
in  an  individual  wrapper  or  container. 

3.  Section  146c.205  Chlortetracycline 
powder  *  *  *  is  amended  by  changing 
subparagraph  (1)  (iii)  of  paragraph  (c) 
Labeling  to  read  as  follows: 

(c)  Labeling.  *  *  • 

(1)  *  *  * 

(iii)  The  statement  “Expiration  date 

_ ,”  the  blank  being  filled  in  with 

the  date  that  is  48  months  after  the 
month  during  which  the  batch  was  cer¬ 
tified  if  it  is  chlortetracycline  hydro¬ 
chloride  powder,  or  if  it  is  tetracycline 
hydrochloride  powder  or  tetracycline 
powder  the  blank  is  filled  in  with  the 
date  that  is  24  months  after  the  month 
during  which  the  batch  was  certified, 
except  that  the  blank  may  be  filled  in 
with  the  date  that  is  36  months  after  the 
month  during  which  the  batch  was  cer¬ 
tified  if  the  person  who  requests  certi¬ 
fication  has  submitted  to  the  Commis¬ 
sioner  results  of  tests  and  assays  show¬ 
ing  that  after  having  been  stored  for  such 
period  of  time  such  drug  as  prepared  by 
him  complies  with  the  standards  pre¬ 
scribed  by  paragraph  (a)  of  this  section, 
except  if  it  contains  one  or  more  vitamin 
substances  the  blank  is  filled  in  with  the 
date  that  is  24  months  after  the  month 
during  which  the  batch  was  certified: 
Provided,  however.  That  such  expiration 
date  may  be  omitted  from  the  immediate 
container  if  such  immediate  container 
is  packaged  in  an  individual  wrapper  or 
container. 

4.  Section  146c.207  Chlortetracycline 
hydrochloride  tablets;  *  *  *  is  revised  to 
read  as  follows: 

§  146p.207  Chlortetracycline  hydro¬ 
chloride  tablets;  tetracycline  hydrochlo¬ 
ride  tablets;  tetracycline  tablets,  (a) 
Chlortetracycline  hydrochloride  tablets, 
tetracycline  hydrochloride  tablets,  and 
tetracycline  tablets  are  tablets  that  con¬ 
form  to  all  requirements  and  are  subject 
to  all  procedures  prescribed  by  §  146c. 204 
for  chlortetracycline  hydrochloride  cap¬ 
sules,  tetracycline  hydrochloride  cap¬ 
sules,  and  tetracycline  capsules,  except 
that  the  average  moisture  content  of  the 
tablets  is  not  more  than  3.0  percent,  and 
the  expiration  date  is  not  more  than  48 
months. 


(b)  Exemption  of  chlortetracycline 
hydrochloride  tablets  from  certification. 
Chlortetracycline  hydrochloride  tablets 
that  conform  to  the  requirements  of  par¬ 
agraph  (a)  of  this  section  (except  that 
it  may  6ontain  one  or  more  essential  vi¬ 
tamin  and  mineral  substances  for  nutri¬ 
tive  purposes;  and  the  chlortetracycline 
hydrochloride  used  in  making  the  tab¬ 
lets  may  conform  to  I  146C.219  (a) )  shall 
be  exempt  from  the  requirements  of  sec¬ 
tions  502  (1)  and  507  of  the  act,  if  they 
comply  with  all  the  following  conditions: 

(1)  If  the  drug  contains  added  vita¬ 
mins  or  minerals,  its  label  bears  the 
name  and  quantity  of  each  such  sub¬ 
stance  and  a  statement  that  such  sub¬ 
stances  are  present  only  for  furnishing 
additional  vitamins  and  minerals  while 
the  birds  are  eating  less  feed. 

•  (2)  The  labels  bear  an  expiration  date 
that  is  not  more  than  24  months  after 
the  month  during  which  the  batch  was 
last  assayed  and  released  by  the  manu¬ 
facturer. 

(3)  The  label  bears  a  statement  that 
solutions  prepared  with  the  drug  are  sta¬ 
ble  for  not  more  than  24  hours. 

(4)  The  circular  or  other  labeling 
within  or  attached  to  the  package  bears 
information  that  only  the  antibiotic  is 
intended  for  use  in  the  prevention  or 
treatment  of  the  following  conditions  of 
parakeets  and  canaries,  due  to  organisms 
sensitive  to  chlortetracycline,  and  fur¬ 
ther,  bears  directions  and  warnings  ade¬ 
quate  for  such  uses: 

(i)  Respiratory  disease,  bacterial 
(pneumonia,  bronchitis,  rhinitis). 

(ii)  Infectious  arthritis  due  to  a  filter¬ 
able  agent. 

(iii)  Bacterial  enteritis. 

(iv)  Stimulate  food  intake,  growth, 
and  to  maintain  body  weight. 

(v)  When  intended  for  use  in  the  con¬ 
ditions  set  forth  in  subdivisions  (i),  (ii), 
and  (iii),  of  this  subparagraph,  the 
potency  must  be  such,  that  when  used  as 
directed  in  the  labeling,  each  ounce  of 
drinking  water  contains  not  less  than  25 
milligrams  of  chlortetracycline. 

(vi)  When  intended  for  use  in  the  con¬ 
ditions  set  forth  in  subdivision  (iv)  of 
this  subparagraph,  the  potency  must  be 
such,'  that  when  used  as  directed  in  the 
labeling,  each  ounce  of  drinking  water 
contains  not  less  than  5.0  milligrams  of 
chlortetracycline. 

5.  In  §  146c. 218  Tetracycline  hydro¬ 
chloride,  subparagraph  (1)  of  para¬ 
graph  (b)  Packaging,  labeling;  *  *  *  is 
amended  by  changing  the  number  “24” 
to  read  “36”. 

6.  Section  146c.234  Capsules  tetracy¬ 
cline  hydrochloride  and  novobiocin  is 
amended  in  paragraph  (a)  by  changing 
the  first  sentence  to  read  as  follows; 
“Unless  it  is  intended  solely  for  veteri¬ 
nary  use  and  is  conspicuously  so  labeled, 
each  capsule  contains  not  less  than  125 
milligrams  of  novobiocin  as  the  mono¬ 
sodium  salt.” 

Notice  and  public  procedure  are  not 
necessary  prerequisites  to  the  promul¬ 
gation  of  this  order,  and  I  so  find,  since  it 
was  drawn  in  collaboration  with  inter¬ 
ested  members  of  the  affected  industry, 
since  it  relaxes  existing  requirements, 
and  since  it  would  be  against  public 
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interest  to  delay  providing  for  the 
amendments  set  forth  above. 

I  further  find  that  chlortetracycline 
hydrochloride  tablets  intended  to  be  used 
for  the  disease  conditions  noted  in 
amendment  4  and  labeled  as  directed  in 
the  regulations  need  not  comply  with  the 
requirements  of  section  502  (1)  and  507 
of  the  Federal  Food,  Drug,  and  Cosmetic 
Act  in  order  to  ensure  their  safety  and 
efficacy. 

Effective  date.  This  order  shall  be¬ 
come  effective  upon  publication  in  the 
Federal  Register.  ' 

(Sec.  701,  52  Stat.  1055,  as  amended;  21 
U.  S.  C.  371.  Interpret  or  apply  sec.  507,  59 
Stat.,  463,  as  amended;  21  U.  S.  C.  357) 

Dated:  August  12,  1957. 

[seal]  Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[F.  R.  Doc.  57-6731;  Filed,  Aug.  15,  1957; 
8:48  a.  m.] 

TITLE  25 — INDIANS 

Chapter  I — Bureau  of  Indian  Affairs, 
Department  of  the  Interior 

Subchapter  R — Leases  and  Sales  of  Minerals, 
Restricted  Indian  Lands 

Part  183— Leasing  of  Restricted  Lands 
of  Members  of  Five  Civilized  Tribes, 
Oklahoma,  for  Mining 

Part  186 — Leasing  of  Tribal  Lands  for 
Mining 

Part  189 — Leasing  of  Certain  Re¬ 
stricted  Allotted  Indian  Lands  for 
Mining 

Part  192 — Leasing  of  Certain  Lands  in 
Wind  River  Indian  Reservation,  Wyo., 
for  Oil  and  Gas  Mining 

Part  195 — Leasing  of  Lands  in  Crow 
Indian  Reservation,  Mont.,  for 
Mining 

rate  of  rents  and  royalties  on  oil  and 
gas  leases 

1.  Section  183.24  is  amended  to  read 
as  follows: 

§  183.24  Rate  of  rents  and  royalties 
on  oil  and  gas  leases.  The  lessee  shall 
pay,  beginning  with  the  date  of  approval 
of  oil  and  gas  leases  by  the  Secretary 
of  the  Interior,  a  rental  of  $1.25  per  acre 
per  annum  in  advance  during  the  con¬ 
tinuance  thereof,  together  with  a  royalty 
of  12%  percent  of  the  value  or  amount 
of  all  oil,  gas,  and/or  natural  gasoline, 
and/or  all  other  hydrocarbon  substances 
produced  and  saved  from  the  land  leased, 
save  and  except  oil  and/or  gas  used  by 
the  lessee  for  development  and  operation 
Purposes  on  the  lease,  which  oil  or  gas 
^all  be  royalty  free.  A  higher  rate  of 
royalty  may  be  fixed  by  the  Secretary 
of  the  Interior  or  his  authorized  repre¬ 
sentative,  prior  to  the  advertisement  of 
land  for  oil  and  gas  leases.  During  the 
Period  of  supervision,  “value”  for  the 
Purposes  of  the  lease  may,  in  the  dis¬ 
cretion  of  the  Secretary  of  the  Interior 
oe  calculated  on  the  basis  of  the  highest 
Price  paid  or  offered  (whether  calculated 
on  the  basis  of  short  or  actual  volume) 


at  the  time  of  production  for  the  major 
portion  of  the  oil  of  the  same  gravity, 
and  gas,  and/or  natural  gasoline,  and/or 
all  other  hydrocarbon  substances  pro¬ 
duced  and  sold  from  the  field  where  the 
leased  lands  are  situated,  and  the  actual 
volume  of  the  marketable  product  less 
the  content  of  foreign  substances  as  de¬ 
termined  by  the  supervisor.  The  actual 
amount  realized  by  the  lessee  from  the 
sale  of  said  products  may,  in  the  discre¬ 
tion  of  the  Secretary  of  the  Interior,  be 
deemed  mere  evidence  of  or  conclusive 
evidence  of  such  value.  When  paid  in 
value,  such  royalties  shall  be  due  and 
payable  monthly  at  such  time  as  the 
lease  provides;  when  royalty  on  oil  pro¬ 
duced  is  paid  in  kind,  such  royalty  oil 
shall  be  delivered  in  tanks  provided  by 
the  lessee  on  the  premises  where  pro¬ 
duced  without  cost  to  the  lessor  unless 
otherwise  agreed  to  by  the  parties 
thereto,  at  such  time  as  may  be  required 
by  the  lessor.  The  lessee  shall  not  be  re¬ 
quired  to  hold  such  royalty  oil  in  storage 
longer  than  30  days  after  the  end  of  the 
calendar  month  in  which  said  oil  is  pro¬ 
duced.  The  lessee  shall  be  in  no  manner 
responsible  or  held  liable  for  loss  or  de¬ 
struction  of  such  oil  in  storage  by  causes 
beyond  his  control. 

(Sec.  2,  35  Stat.  312,  sec.  18,  41  Stat.  426,  sec. 
1,  45  Stat.  495,  sec.  1,  47  Stat.  477;  25  U.  S.  C. 
356) 

2.  Section  186.13  is  amended  to  read 
as  follows: 

§  186.13  Rates  of  rentals  and  royal¬ 
ties  under  oil  and  gas  leases,  (a)  The 
lessee  shall  pay,  beginning  with  the  date 
of  approval  of  oil  and  gas  leases  by  the 
Secretary  of  'the  Interior,  a  rental  of 
$1.25  per  acre  per  annum  in  advance 
during  the  continuance  thereof,  together 
with  a  royalty  of  12%  percent  of  the 
value  or  amount  of  all  oil,  gas,  and/or 
natural  gasoline,  and/or  all  other  hydro¬ 
carbon  substances  produced  and  saved 
from  the  land  leased,  save  and  except 
oil,  and/or  gas  used  by  the  lessee  for  de¬ 
velopment  and  operation  purposes  on 
the  lease,  which  oil  or  gas  shall  be  roy¬ 
alty  free.  A  higher  rate  of  royalty  may 
be  fixed  by  the  Secretary  of  the  Interior 
or  his  authorized  representative,  prior  to 
the  advertisement  of  land  for  oil  and 
gas  leases.  During  the  period  of  super¬ 
vision,  “value”  for  the  purposes  of  the 
lease  may,  in  the  discretion  of  the  Sec¬ 
retary  of  the  Interior,  be  calculated  on 
the  basis  of  the  highest  price  paid  or 
offered  (whether  calculated  on  the  basis 
of  short  or  actual  volume)  at  the  time  of 
production  for  the  major  portion  of  the 
oil  of  the  same  gravity,  and  gas,  and/or 
natural  gasoline,  and/or  all  other  hydro¬ 
carbon  substances  produced  and  sold 
from  the  field  where  the  leased  lands 
are  situated,  and  the  actual  volume  of 
the  marketable  product  less  the  content 
of  foreign  substances  as  determined  by 
the  supervisor.  The  actual  amount  real¬ 
ized  by  the  lessee  from  the  sale  of  said 
products  may,  in  the  discretion  of  the 
Secretary  of  the  Interior,  be  deemed 
mere  evidence  of  or  conclusive  evidence 
of  such  value.  When  paid  in  value,  such 
royalties  shall  be  due  and  payable 
monthly  on  the  last  day  of  the  calendar 


month  following  the  calendar  month  in 
which  produced;  when  royalty  on  oil 
produced  is  paid  in  kind,  such  royalty 
oil  shall  be  delivered  in  tanks  provided 
by  the  lessee  on  the  premises  where  pro¬ 
duced  without  cost  to  the  lessor  unless 
otherwise  agreed  to  by  the  parties 
thereto,  at  such  time  as  may  be  required 
by  the  lessor.  The  lessee  shall  not  be 
required  to  hold  such  royalty  oil  in  stor¬ 
age  longer  than  30  days  after  the  end  of 
the  calendar  month  in  which  said  oil 
is  produced.  The  lessee  shall  be  in  no 
manner  responsible  or  held  liable  for  loss 
or  destruction  of  such  oil  in  storage  by 
causes  beyond  the  lessee’s  control.  In 
determining  the  value  for  royalty  pur¬ 
poses  of  products,  such  as  natural  gaso¬ 
line,  that  are  derived  from  treatment  of 
gas,  a  reasonable  allowance  for  the  cost 
of  manufacture  shall  be  made,  such  al¬ 
lowance  to  be  two-thirds  of  the  value  of 
the  marketable  product  unless  otherwise 
determined  by  the  Secretary  of  the  In¬ 
terior  on  application  of  the  lessee  or  on 
his  own  initiative,  and  that  royalty  will 
be  computed  on  the  value  of  gas  or  cas¬ 
ing-head  gas,  or  on  the  products  thereof 
(such  as  residue  gas,  natural  gasoline, 
propane,  butane,  etc.),  whichever  is  the 
greater. 

(b)  If  the  leased  premises  produce  gas 
in  excess  of  the  lessee’s  requirements  for 
the  development  and  operation  of  said 
premises,  then  the  lessor  may  use  suffi¬ 
cient  gas,  free  of  charge,  for  any  desired 
school  or  other  buildings  belonging  to 
the  tribe,  by  making  his  own  connections 
to  a  regulator  installed,  connected  to  the 
well  and  maintained  by  the  lessee,  and 
the  lessee  shall  not  be  required  to  pay 
royalty  on  gas  so  used.  The  use  of  such 
gas  shall  be  at  the  lessor’s  risk  at  all 
times. 

(Secs.  16,  17,  48  Stat.  987,  988,  sec.  9,  49  Stat. 
1968,  sec.  4,  52  Stat.  348;  25  U.  S.  C.  396d,  476, 
477,  509) 

3.  Section  189.16  is  amended  to  read  as 
follows: 

§  189.16  Rentals  and  royalties  for  oil 
and  gas  leases.  The  lessee  shall  pay,  be¬ 
ginning  with  the  date  of  approval  of  oil 
and  gas  leases  by  the  Secretary  of  the 
Interior,  a  rental  of  $1.25  per  acre  per 
annum  in  advance  during  the  continu¬ 
ance  thereof,  the  rental  so  paid  for  any 
one  year  to  be  credited  on  the  royalty  for 
that  year,  together  with  a  royalty  of  12% 
percent  of  the  value  or  amount  of  all  oil, 
gas,  and/or  natural  gasoline,  and/or  all 
other  hydrocarbon  substances  produced 
and  saved  from  the  land  leased  save  and 
except  oil,  and/or  gas  used  by  the  lessee 
for  development  and  operation  purposes 
on  the  lease,  which  oil  or  gas  shall  be 
royalty  free.  A  higher  rate  of  royalty 
may  be  fixed  by  the  Secretary  of  the 
Interior  or  his  authorized  representative, 
prior  to  the  advertisement  of  land  for 
oil  and  gas  leases.  During  the  period 
of  supervision,  “value”  for  the  purposes 
of  the  lease  may,  in  the  discretion  of  the 
Secretary,  be  calculated  on  the  basis  of 
the  highest  price  paid  or  offered 
(whether  calculated  on  the  basis  of 
short  or  actual  volume)  at  the  time  of 
production  for  the  major  portion  of  the 
oil  of  the  same  gravity,  and  gas,  and/or 
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natural  gasoline,  and/or  all  other  hydro¬ 
carbon  substances  produced  and  sold 
from  the  field  where  the  leased  lands  are 
situated,  and  the  actual  volume  of  the 
marketable  product  less  the  content  of 
foreign  substances  as  determined  by  the 
oil  and  gas  supervisor.  The  actual 
amount  realized  by  the  lessee  from  the 
sale  of  said  products  may,  in  the  discre¬ 
tion  of  the  Secretary  of  the  Interior,  be 
deemed  mere  evidence  of  or  conclusive 
evidence  of  such  value.  When  paid  in. 
value,  such  royalties  shall  be  due  and 
payable  monthly  on  the  last  day  of  the 
calendar  month  following  the  calendar 
month  in  which  produced;  when  royalty 
on  oil  produced  is  paid  in  kind,  such 
royalty  oil  shall  be  delivered  in  tanks 
provided  by  the  lessee  on  the  premises 
where  produced  without  cost  to  the  lessor 
unless  otherwise  agreed  to  by  the  parties 
thereto,  at  such  time  as  may  be  required 
by  the  lessor.  The  lessee  shall  not  be 
required  to  hold  such  royalty  oil  in  stor¬ 
age  longer  than  30  days  after  the  end 
of  the  calendar  month  in  which  said  oil 
is  produced.  The  lessee  shall  be  in  no 
manner  responsible  or  held  liable  for  loss 
or  destruction  or  such  oil  in  storage 
caused  by  acts  of  God.  All  rental  and 
royalty  payments,  except  as  provided  in 
sections  4  (c)  and  8  (a)  of  the  lease 
(Form  v5-154h,  revised  April  24,  1935), 
shall  be  made  by  check  or  draft  drawn  on 
a  solvent  bank,  open  for  the  transaction 
of  business  on  the  day  the  check  or  draft 
is  issued,  to  the  order  of  the  Superin¬ 
tendent.  Except  the  advance  rental  for 
the  first  year,  which,  as  provided  in 
§  189.14  shall  be  paid  to  the  superintend¬ 
ent  when  the  lease  is  filed,  payments 
shall  be  transmitted  through  the  oil  and 
gas  supervisor,  shall  be  accompanied  by 
a  statement  by  the  lessee,  in  triplicate, 
showing  the  specific  items  of  rental  or 
royalty  that  the  remittance  is  intended 
to  cover,  and  shall  be  made  at  such  times 
as  the  lease  provides.  In  determining 
the  value  for  royalty  purposes  of  prod¬ 
ucts,  such  as  natural  gasoline,  that  are 
derived  from  treatment  of  gas,  a  reason¬ 
able  allowance  for  the  cost  of  manufac¬ 
ture  shall  be  made,  such  allowance  to  be 
two-thirds  of  the  value  of  the  market¬ 
able  product  unless  otherwise  determined 
by  the  Secretary  of  the  Interior  on  appli¬ 
cation  of  the  lessee  or  on  his  own  initia¬ 
tive,  and  that  royalty  will  be  computed 
on  the  value  of  gas  or  casing-head  gas,, 
or  on  the  products  thereof  (such  as  resi¬ 
due  gas,  natural  gasoline,  propane,  bu¬ 
tane,  etc.) ,  whichever  is  the  greater. 

(35  Stat.  783,  as  amended;  25  U.  S.  C.  396) 

4.  Section  192.17  is  amended  to  read 
as  follows: 

§  192.17  Rates  of  rents  and  royalties. 
(a)  The  lessee  shall  pay,  beginning  with 
the  date  of  execution  of  leases  by  the 
Secretary  of  the  Interior,  a  rental  of 
$1.25  per  acre  per  annum  in  advance 
during  the  continuance  thereof,  together 
with  a  royalty  of  12%  percent  of  the 
value  or  amount  of  all  oil,  gas,  and/or 
natural  gasoline,  and/or  all  other  hydro¬ 
carbon  substances  produced  and  saved 
from  the  land  leased,  save  and  except 
oil  and/or  gas  used  by  the  lessee  for 


development  and  operation  purposes  on 
the  lease,  which  oil  or  gas  shall  be  royalty 
free.  A  higher  rate  of  royalty  may  be 
fixed  by  the  Secretary  of  the  Interior 
or  his  authorized  representative,  prior  to 
the  advertisement  of  land  for  oil  and 
gas  leases.  During  the  period  of  super¬ 
vision,  “value”  for  the  purposes  of  the 
lease  may,  in  the  discretion  of  the  Sec¬ 
retary  of  the  Interior,  be  calculated  on 
the  basis  of  the  highest  price  paid  or 
offered  (whether  calculated  on  the  basis 
of  short  or  actual  volume)  at  the  time  of 
production  for  the  major  portion  of  the 
oil  of  the  same  gravity,  and  gas,  and/or 
natural  gasoline,  and/or  all  other  hydro¬ 
carbon  substances  produced  and  sold 
from  the  field  where  the  leased  lands  are 
situated,  and  the  actual  volume  of  the 
marketable  product  less  the  content  of 
foreign  substances  as  determined  by  the 
supervisor.  The  actual  amount  realized 
by  the  lessee  from  the  sale  of  said  prod¬ 
ucts  may,  in  the  discretion  of  the  Sec¬ 
retary  of  the  Interior,  be  deemed  mere 
evidence  of  or  conclusive  evidence* of 
such  value.  When  paid  in  value,  such 
royalties  shall  be  due  and  payable 
monthly  at  such  time  as  the  lease  pro¬ 
vides;  when  royalty  on  oil  produced  is 
paid  in  kind,  such  royalty  oil  shall  be 
delivered  in  tanks  provided  by  the  lessee 
on  the  premises  where  produced  without 
cost  to  the  lessor  unless  otherwise  agreed 
to  by  the  parties  thereto,  at  such  time 
as  may  be  required  by  the  lessor.  The 
lessee  shall  not  be  required  to  hold  such 
royalty  oil  in  storage  longer  than  30  days 
after  the  end  of  the  calendar  month  in 
which  said  oil  is  produced.  The  lessee 
shall  be  in  no  manner  responsible  or 
held  liable  for  loss  or  destruction  of  such 
oil  by  causes  beyond  his  control. 

(b)  The  proceeds  from  all  leases  shall 
be  taken  up  in  the  accounts  of  the  super¬ 
intendent  for  appropriate  deposit  for  the 
benefit  of  the  Indians. 

(Sec.  1,39  Stat.  519) 

5.  Section  195.14  is  amended  to  read 
as  follows: 

§  195.14  Royalty  rates ;  oil  and  gas 
leases.  The  lessee  shall  pay,  beginning 
with  the  date  of  approval  of  oil  and  gas 
leases  by  the  Secretary  of  the  Interior,  a 
rental  of  $1.25  per  acre  per  annum  in 
advance  during  the  continuance  thereof, 
together  with  a  royalty  of  12  %  percent 
of  the  value  or  amount  of  all  oil,  gas, 
and/or  natural  gasoline,  and/or  all 
other  hydrocarbon  substances  produced 
and  saved  from  the  land  leased,  save 
and  except  oil,  and/or  gas  used  by  the 
lessee  for  development  and  operation 
purposes  on  the  lease,  which  oil  and/or 
gas  shall  be  royalty  free.  A  higher  rate 
of  royalty  may  be  fixed  by  the  Secretary 
of  the  Interior  or  his  authorized  repre¬ 
sentative,  prior  to  the  advertisement  of 

land  for  oil  and  gas  leases. 

/ 

(Sec.  6,  41  Stat.  753,  sec.  6,  44  Stat.  659) 

Fred  A.  Seaton, 
Secretary  of  the  Interior. 

August  10, 1957. 

[F.  R.  Doc.  57-6718;  Filed,  Aug.  15,  1957; 

8:45  a.  m.J 


TITLE  29— LABOR 

Chapter  V — Wage  and  Hour  Division,. 

Department  of  Labor 

Part  609 — Women’s  and  Children’s 
Underwear  and  Women’s  Blouse  and 
Neckwear  Industry  in  Puerto  Rico 

Part  718 — Women’s  and  Children’s 
Underwear  Industry  in  Puerto  Rico 

Part  719 — Needlework  and  Fabricated 
Textile  Products  Industry  in  Puerto 
Rico' 

miscellaneous  amendments 

Pursuant  to  section  5  of  the  Fair  Labor 
Standards  Act  of  1938  (52  Stat.  1060,  as 
amended;  29  U.  S.  C.  201  «t  seq.),  the 
Secretary  of  Labor  by  Administrative 
Order  No.  483  (22  F.  R.  3757)  as  amended 
by  Administrative  Order  No.  486  (22  F.  R. 
4689),  appointed,  convened,  and  gave 
notice  of  the  hearing  of  Industry  Com¬ 
mittee  No.  31-B  to  recommend  the  mini¬ 
mum  wage  rate  or  rates  to  be  paid  under 
section  6  (c)  of  the  act  to  employees  in 
the  Women’s  and  Children’s  Underwear 
and  Women’s  Blouse  and  Neckwear  In¬ 
dustry  in  Puerto  Rico,  who  are  engaged 
in  commerce  or  in  the  production  of 
goods  for  commerce. 

Subsequent  to  an  investigation  and  a 
hearing  conducted  pursuant  to  the 
notice,  the  committee  filed  with  the  Ad¬ 
ministrator  a  report  containing  its  find¬ 
ings  and  recommendations  with  respect 
to  the  matters  referred  to  it.  The  defi¬ 
nition  of  the  new  industry  is  a  consoli¬ 
dation  of  the  definition  of  the  present 
women’s  and  children’s  underwear  in¬ 
dustry  in  Puerto  Rico  (29  CFR  718.1)  and 
the  blouses  and  neckwear  classification 
of  the  needlework  and  fabricated  textile 
products  industry  in  Puerto  Rico  (29 
CFR  719.2  (a)  and  (b).  The  recommen¬ 
dations  of  Industry  Committee  No.  31- 
B  sdt  forth  classifications  within  the  new 
industry  and  recommended  rates  of  pay 
for  such  classifications  which  are  incor¬ 
porated  in  this  wage  order. 

Accordingly,  as  authorized  and  re¬ 
quired  by  section  8  of  the  act,  Reorgani¬ 
zation  Plan  No.  6  of  1950  (3  CFR,  1950 
Supp.,  p.  165) ,  and  General  Order 
No.  45-A  (15  F.  R.  3290),  the  recom¬ 
mendations  of  this  committee  are  pub¬ 
lished  in  this  amendment  to  Title 
29  of  the  Code  of  Federal  Regula¬ 
tions,  to  become  effective  September  1, 
1957,  which  hereby  (i)  revokes  29  CFR 
Part  718,  (ii)  amends  29  CFR  Part  719 
by  deleting  from  the  proviso  clause  of 
§  719.1  the  phrase  “the  women’s  and 
children’s  underwear  industry”  and  sub¬ 
stituting  in  place  thereof  the  phrase  “the 
women’s  and  children’s  underwear  and 
women’s  blouse  and  neckwear  industry”, 
(iii)  deletes  paragraphs  (a)  and  (b)  of 
29  CFR  719.2,  and  (iv)  issues  a  new  Part 
609  to  read  as  follows: 

Sec. 

609.1  Definition  of  the  industry. 

609.2  Wage  rates. 

609.3  Notices. 

Authority:  §§  609.1  to  609.3  issued  under 
sec.  8,  52  Stat.  1064,  as  amended;  29  U.  S.  C. 
208.  Interpret  or  apply  sec.  5,  52  Stat.  1062, 
as  amended;  29  U.  S.  C.  205. 
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§609.1  Definition  of  the  industry.  The 
knitting,  or  manufacture  from  woven  or 
knit  fabric,  of  women’s,  misses’,  girls’, 
boys’  size  6x  and  under,  and  infants’ 
underwear  and  nightwear,  including,  but 
not  by  way  of  limitation,  slips,  petti¬ 
coats,  nightgowns,  negligees,  panties, 
undershirts,  briefs,  shorts,  pajamas, 
sleepers,  and  similar  articles; 'and  the 
manufacture  of  women’s  and  misses’ 
blouses,  shirts,  waists,  neckwear  (includ¬ 
ing  collar  and  cuff  sets) ,  and  scarves 
(except  square  scarves) :  Provided,  how¬ 
ever,  That  the  definition  shall  not 
cover  products  or  activities  included  in 
the  corsets,  brassieres,  and  allied  gar¬ 
ments  industry,  as  now  defined  in  Part 
710  of  this  chapter;  or  the  outlining  or 
embroidery  of  lace  by  machine,  or  the 
embroidery  of  any  article  or  trimming 
by  a  crochet  beading  process  or  with 
bullion  thread. 

§  609.2  Wage  rates.  <a)  Wages  at  a 
rate  of  not  less  than  45  cents  an  hour 
shall  be  paid  under  Section  6  of  the  Fair 
Labor  Standards  Act  of  1938  by  every 
employer  to  each  of  his  employees  in  the 
women’s  and  children’s  underwear  and 
women’s  blouse  and  neckwear  industry 
in  Puerto  Rico  who  is  engaged  in  com¬ 
merce  or  in  the  production  of  goods  for 
commerce  and  who  is  engaged  in  the 
hand-sewing  classification  which  is  de¬ 
fined  as  the  operations  of  hand-sewing, 
hand -embroidering,  hand-embellishing, 
ornamental  stitching,  and  similar  opera¬ 
tions  involving  decorative  effects:  Pro¬ 
vided,  however.  That  mending,  repairing, 
sewing  of  labels,  tacking,  and  similar  op¬ 
erations  on  articles  which  are  wholly 
machine-sewn  or  machine-knit  shall  not 
be  included. 

(b)  Wages  at  a  rate  of  not  less  than 
66  cents  an  hour  shall  be  paid  under 
section  6  of  the  Fair  Labor  Standards 
Act  of  1938  by  every  employer  to  each 
of  his  employees  in  the  women’s  and 
children’s  underwear  and  women’s  blouse 
and  neckwear  industry  in  Puerto  Rico 
who  is  engaged  in  commerce  or  in  the 
production  of  goods  for  commerce  and 
who  is  engaged  in  the  other  operations 
classification  which  is  defined  as  all  op¬ 
erations  in  the  women’s  and  children’s 
underwear  and  women’s  blouse  and  neck¬ 
wear  industry  in  Puerto  Rico,  other  than 
those  operations  in  the  hand-sewing 
classification  of  this  industry. 

S  609.3  Notices.  Every  employer  sub¬ 
ject  to  the  provisions  of  §  609.2  shall 
Post  in  a  conspicuous  place  in  each  de¬ 
partment  of  his  establishment  where 
employees  subject  to 'the  provisions  of 
§609.2  are  working  such  notices  of  this 
Part  as  shall  be  prescribed  from  time  to 
time  by  the  Administrator  of  the  Wage 
and  Hour  Division  of  the  United  States 
Department  of  Labor  and  shall  give  such 
other  notice  as  the  Administrator  may 
Prescribe. 

Signed  at  Washington,  D.  C.,  this  12th 
oay  of  August  1957. 

C.  L.  Lundquist, 
Acting  Administrator. 

I*,  a.  Doc.  57-6748;  Piled.  Aug.  15.  1957; 

8:50  a.  m.J 


TITLE  32A — NATIONAL  DEFENSE, 
APPENDIX 

Chapter  I — Office  of  Defense 
Mobilization 

[Defense  Mobilization  Order  1-25] 

DMO  1-25 — Making  the  Secretary  op 
Health,  Education  and  Welfare  a 
Member  of  the  Defense  Mobilization 
Board 

Pursuant  to  the  authority  vested  in  me 
by  section  102  of  Executive  Order  10480, 
dated  August  14,  1953,  as  amended,  I 
hereby  designate  the  Secretary  of 
Health,  Education  and  Welfare  a  mem¬ 
ber  of  the  Defense  Mobilization  Board. 

This  order  is  effective  August  12,  1957. 

Office  of  Defense 
Mobilization, 
Gordon  Gray, 

Director. 

[P.  R.  Doc.  57-6732;  Piled.  Aug.  15,  1957; 
8:48  a.  m.] 

TITLE  50— WILDLIFE 

Chapter  I — Fish  and  Wildlife  Service, 
Department  of  the  ^Interior 

Part  34 — Southeastern  Region 

Subpart — Noxubee  National  Wildlife 
Refuge,  Mississippi 

hunting 

Basis  and  purpose.  Pursuant  to  the 
authority  conferred  upon  me  by  50  CFR 
18.11,  I  have  determined  that  resident 
species  of  game  birds  and  mammals,  as 
defined  by  State  law  or  regulation,  may 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 
[  7  CFR  Part  993  1 

Dried  Prunes  Produced  in  California 

APPROVAL  OF  BUDGET  OF  EXPENSES  FOR 
PRUNE  ADMINISTRATIVE  COMMITTEE  AND 
FIXING  RATE  OF  ASSESSMENT  FOR  1957-58 
CROP  YEAR 

Notice  is  hereby  given  that  the  Secre¬ 
tary  of  Agriculture  is  considering  the  ap¬ 
proval  of  a  budget  of  expenses  for  the 
Prune  Administrative  Committee  for  the 
1957-58  crop  year  and  the  fixing  of  a  rate 
of  assessment  for  that  year  to  defray 
such  expenses,  as  hereinafter  set  forth. 
The  amount  of  the  budget  and  rate  of 
assessment  were  recommended  by  the 
committee  in  accordance  with  the  provi¬ 
sions  of  Marketing  Agreement  No.  110, 
as  amended,  and  Order  No.  93,  as 
amended  (7  CFR,  Part  993),  regulating 
the  handling  of  dried  prunes  produced  in 
California,  effective  under  the  provisions 
of  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended  (7  U.  S.  C. 
601  et  seq.). 


be  taken  by  hunting  on  portions  of  the 
Noxubee  National  Wildlife  Refuge,  Mis¬ 
sissippi,  without  interfering  with  the  pri¬ 
mary  purpose  of  the  area.  Accordingly, 
§  34.107  is  amended  to  read  as  follows: 

1 34.107  Hunting  of  resident  game. 
Resident  species  of  game  birds  and  mam¬ 
mals,  as  defined  by  State  law  or  regula¬ 
tion,  may  be  taken  within  the  Noxubee 
National  Wildlife  Refuge  at  such  times, 
in  such  numbers,  and  by  such  means  as 
may  be  determined  each  year  by  the  Re¬ 
gional  Director,  Region  4  (Southeastern 
Region) ,  of  the  Bureau  of  Sport  Fisher¬ 
ies  and  Wildlife,  only  on  such  areas  as 
may  be  designated  as  open  to  hunting 
by  suitable  posting  by  the  refuge  officer 
in  charge.  Hunting  on  the  refuge  will 
be  subject  to  the  applicable  conditions 
and  restrictions  of  Parts  18  and  21  of  this 
chapter  and  the  requirements  of  §  §  34.108 
and  34.109. 

(Sec.  10, ■  45  Stat.  1224;  16  U.  8.  C.  715i) 

Since  the  foregoing  amendment  in¬ 
volves  public  property  and  has  the  effect 
of  relieving  restrictions  applicable  to  the 
Noxubee  National  Wildlife  Refuge,  no¬ 
tice  and  public  procedure  thereon  are 
unnecessary,  and  it  shall  become  effec¬ 
tive  immediately  upon  publication  in  the 
Federal  Register  (60  Stat.  238  ;  5  U.  S.  C. 
1003). 

(Sec.  10,  45  Stat.  1224;  16  U.  S.  C.  7151) 

Issued  at  Washington,  D.  C.,  and  dated 
August  12,  1957. 

D.  H.  Janzen, 

Director,  Bureau  of  Sport  Fisheries 
'  and  Wildlife. 

[F.  R.  Doc.  57-6717;  Filed,  Aug.  15,  1957; 
8:45  a.  m.] 


/ 

Consideration  will  be  given  to  any 
data,  views,  or  arguments  pertaining 
thereto  which  are  filed  in  triplicate  with 
the  Director,  Fruit  and  Vegetable  Divi¬ 
sion,  Agricultural  Marketing  Service, 
United  States  Department  of  Agriculture, 
Washington  25,  D.  C.,  and  received  not 
later  than  the  close  of  business  on  the 
seventh  day  after  the  publication  of  this 
notice  in  the  Federal  Register.  In  the 
event  that  the  said  seventh  day  after 
publication  should  fall  on  a  legal  holiday, 
Saturday,  or  Sunday,  such  submissions 
must  be  received  by  the  Director  not  later 
than  the  close  of  business  on  the  next 
following  business  day. 

The  proposed  budget  of  expenses  and 
rate  of  assessment  follow: 

§  993.308  Budget  of  expenses  of  the 
Prune  Administrative  Committee  and 
rate  of  assessment  for  the  1957-58  crop 
year — (a)  Budget  of  expenses.  Expenses 
in  the  amount  of  $76,950  are  reasonable 
and  are  likely  to  be  incurred  by  the  Prune 
Administrative  Committee  for  its  main¬ 
tenance  and  functioning  for  the  crop 
year  which  began  on  August  1,  1957  and 
will  end  on  July  31,  1958. 


PROPOSED  RULE  MAKING 
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(b)  Rate  of  assessment.  Each  han¬ 
dler  shall  pay  to  the  Prune  Administra¬ 
tive  Committee,  in  accordance  with  the 
provisions  of  §  993.81  (a)  of  the  market¬ 
ing  agreement,  as  amended,  and  order, 
as  amended,  an  assessment  of  50  cents 
for  each  ton  of  salable  tonnage  prunes 
handled  by  him  as  the  first  handler 
thereof,  and  an  assessment  of  50  cents 
for  each  ton  of  prunes  sold  to  him  from 
surplus  tonnage  for  resale  to  other  than 
Federal  governmental  agencies,  during 
the  crop  year  which  began  on  August  1, 
1957,  and  will  end  on  July  31, 1958.  Buch 
assessment  rate  is  hereby  fixed  as  each 
handler’s  pro  rata  share  of  the  aforesaid 
expenses. 

Dated:  August  13,  1957. 

[seal]  G.  R.  Grange, 

Acting  Director, 
Fruit  and  Vegetable  Division. 

[P.  R.  Doc.  57-6749;  Piled,  Aug.  15,  1957; 

8:50  a.  m.] 


[  7  CFR  Part  1010  1 

[Docket  No.  AO-276-A1] 

Milk  in  the  Wilmington,  Del., 
Marketing  Area 

NOTICE  OF  RECOMMENDED  DECISION  AND  OP¬ 
PORTUNITY  TO  FILE  WRITTEN  EXCEPTIONS 
WITH  RESPECT  TO  PROPOSED  AMENDMENTS 
TO  TENTATIVE  MARKETING  AGREEMENT  AND 
TO  ORDER 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.) , 
and  the  applicable  rules  of  practice  and 
procedure,  as  amended,  governing  the 
formulation  of  marketing  agreements 
and  marketing  orders  (7  CFR  Part  900), 
notice  is  hereby  given  of  the  filing  with 
the  Hearing  Clerk  of  this  recommended 
decision  of  the  Deputy  Administrator, 
Agricultural  Marketing  Service,  United 
States  Department  of  Agriculture,  with 
respect  to  proposed  amendments  to  the 
tentative  marketing  agreement,  and 
order  regulating  the  handling  of  milk  in 
the  Wilmington,  Delaware,  marketing 
area.  Interested  parties  may  file  written 
exceptions  to  this  decision  with  the  Hear¬ 
ing  Clerk,  United  States  Department  of 
Agriculture,  Washington,  D.  C.,  not  later 
than  the  close  of  business  the  third  day 
after  publication  of  this  decision  in  the 
Federal  Register.  The  exceptions 
should  be  filed  in  quadruplicate. 

Preliminary  statement.  The  hearing 
on  the  record  of  which  the  proposed 
amendment  as  hereinafter  set  forth,  to 
the  tentative  marketing  agreement  and 
to  the  order,  was  formulated,  was  con¬ 
ducted  at  Wilmington,  Delaware  on  July 
29, 1957,  pursuant  to  notice  thereof  which 
was  issued  on  July  22,  1957  (22  F.  R. 
5900;  F.  R.  Doc.  57-6084). 

The  material  issue  on  the  record  of 
the  hearing  relate  to: 

The  basis  and  level  of  pricing  Class  I 
milk  after  August  31, 1957. 

Findings  and  conclusions.  The  fol¬ 
lowing  findings  and  conclusions  on  the 
material  issue  are  based  on  evidence  pre¬ 
sented  at  the  hearing  and  the  record 
thereof : 


The  Class  I  pricing  formula  presently 
in  effect  under  the  Wilmington  order 
should  be  continued  at  this  time  as  a 
basis  for  pricing  Class  I  milk  in  this 
market. 

Witnesses  for  Inter-State  Milk  Pro¬ 
ducers’  Cooperative,  Inc.,  a  cooperative 
association  representing  the  majorty  of 
the  producers  on  the  market,  proposed 
that  the  seasonality  of  certain  of  the  for¬ 
mula  factors  be  revised,  that  a  labor  wage 
index  be  added  to  the  formula  and  that 
the  basic  price  level  be  increased  20  cents. 
At  the  same  time  they  recognized  that 
the  present  15 -cent  differential  existing 
between  the  f.  o.  b.  Philadelphia  Class  I 
price  under  Order  61  and  the  f.  o.  b.  Wil¬ 
mington  price  under  Order  110  should  be 
preserved. 

The  Wilmington  Milk  Dealers  Asso¬ 
ciation  took  the  position  that  since  no 
decision  has  yet  been  rendered  on  the 
issues  considered  at  the  Philadelphia 
amendment  hearing  held  in  Philadelphia 
June  11,  1956-February  2,  1957  no 
changes  should  be  considered  in  the 
Wilmington  Class  I  pricing  formula  at 
this  time.  They  proposed,  however,  that 
a  proviso  be  incorporated  into  the  pric¬ 
ing  provisions  of  the  Wilmington  order 
to  assure  continuation  of  a  Wilmington 
Class  I  price  15  cents  below  the  Class  I 
price  f.  o.  b.  Philadelphia  under  Order  61. 

The  proposed  changes  in  the  Class  I 
pricing  formula  made  by  Inter-State 
Milk  Producers’  Cooperative  are  sub¬ 
stantially  the  same  changes  which  they 
proposed  at  the  recent  Philadelphia 
amendment  hearing.  At  that  hearing, 
however,  they  took  the  position  that  the 
requested  change  in  seasonality  and  the 
addition  of  a  labor  wage  factor  in  the 
pricing  formula  would  not  have  in¬ 
creased  the  level  of  Class  I  price.  The 
record  of  this  hearing  shows  that  the 
proposed  changes  in  the  seasonality  of 
the  formula  factors  and  the  addition  of 
a  labor  wage  index  to  the  pricing  formula 
would  have  resulted  in  prices  for  the 
period  from  the  effective  date  of  the  or¬ 
der  (June  16,  1956)  through  June  1957 
identical  to  those  which  resulted  from 
the  present  formula.  The  current  price 
for  the  Juiy-September  quarter  however, 
without  consideration  of  the  requested 
increase  of  20  cents  in  the  basic  price 
level  would  have  been  20  cents  above  the 
price  announced  by  the  market  admin¬ 
istrator  for  the  months  of  July  and 
August. 

The  supply  of  producer  milk  on  the 
Wilmington  market  at  the  time  of  the 
promulgation  hearing  was  at  least  ade¬ 
quate  to  meet  the  then  current  needs  of 
the  fluid  market.  Statistics  compiled  by 
the  market  administrator  indicate  that 
the  prices  which  have  been  in  effect  since 
the  promulgation  of  the  order  have 
maintained  an  ample  supply  of  milk  have 
the  market.  This  is  one  of  the  statutory 
standards  provided  in  the  act  which  must 
be  weighed  in  any  consideration  of  pric¬ 
ing  level.  Under  the  supply-demand  sit¬ 
uation  which  has  existed  in  the  Wilming¬ 
ton  market  it  is  inappropriate  to  consider 
an  increase  in  the  Class  I  price  level  at 
this  time.  While  producers  pointed  out 
that  severe  drought  conditions  currently 
prevail  in  the  supply  area  which  have 
seriously  damaged  pastures  and  reduced 


prospective  hay  and  corn  yields,  it  is  not 
possible  at  this  time  to  appraise  the 
possible  impact  of  these  conditions  on 
future  milk  supplies. 

The  Acting  Secretary  in  his  decision 
of  April  11,  1956,  on  the  promulgation  of 
the  Wilmington  order  concluded  that  the 
f.  o.  b.  Wilmington  plant  price  should 
be  established  at  a  level  15  cents  below 
the  f.  o.  b.  Philadelphia  Order  61  plant 
price.  The  present  order  provisions  ac¬ 
complish  the  intent  of  that  finding.  The 
proposal  made  by  the  Wilmington  Milk 
Dealers  Association  appears  to  assure 
continuation  of  this  relationship  in  the 
event  changes  are  adopted  in  the  Phila¬ 
delphia  order  as  the  result  of  the  recent 
amendment  hearing.  In  this  regard, 
however,  it  must  be  recognized  that 
Class  I  price  per  se  was  not  the  only  is- 
sue  under  consideration  at  that  hearing 
which  would  affect  intermarket  price  re¬ 
lationships.  The  proposed  change  from 
a  4.0  percent  to  a  3.7  percent  fat  basis 
of  pricing  producer  milk,  the  proposed 
change  in  the  butterfat  differentials,  and 
proposed  changes  in  location  differen¬ 
tials,  for  example,  each  have  an  impact 
on  the  price  which  producers  will  re¬ 
ceive.  If  significant  changes  are  made 
in  the  Philadelphia  order  as  a  result  of 
the  recent  hearing  or  if  the  Philadelphia 
order  is  suspended,  which  was  a  matter 
of  consideration  at  the  public  meeting 
held  June  27-28,  1957,  it  seems  likely 
that  a  hearing  would  need  to  be  called 
for  consideration  of  further  amendments 
to  the  Wilmington  order.  Both  produc¬ 
ers  and  handlers  recognized  this  situa¬ 
tion  in  requesting  that  this  hearing  be 
restricted  to  the  issue  of  Class  I  price  and 
that  other  proposals  for  amendment  be 
deferred  for  later  hearing.  It  is  not  ap¬ 
propriate  to  attempt  to  relate  the  Wil¬ 
mington  order  to  the  Philadelphia  order 
at  this  time  when  substantial  changes 
in  the  Philadelphia  order  are  under  con¬ 
sideration.  The  deletion  from  the  order 
of  August  31,  1957  as  the  expiration  of 
the  present  Class  I  pricing  provisions 
will  permit  continuation  of  the  present 
formula  as  a  basis  for  pricing  Class  I 
milk.  When  a  decision  has  been  reached 
relative  to  proposed  amendments  to  or 
the  suspension  of  the  Philadelphia  or¬ 
der  possible  changes  in  the  Wilmington 
order  can  be  considered  at  a  further 
hearing. 

General  findings,  (a)  The  proposed 
marketing  agreement  and  order  and  all 
of  the  terms  and  conditions  thereof,  will 
tend  to  effectuate  the  declared  policy 
of  the  act; 

(b)  The  parity  prices  of  milk  as  de¬ 
termined  pursuant  to  section  2  of  the 
act  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds, 
and  other  economic  conditions  which 
affect  market  supply  and  demand  for 
milk  in  the  marketing  area,  and  the  min¬ 
imum  prices  specified  in  the  proposed 
marketing  agreement  and  the  order  are 
such  prices  as  will  reflect  the  aforesaid 
factors,  insure  a  sufficient  quantity  of 
pure  and  wholesome  milk,  and  be  in  pub¬ 
lic  interest;  and 

(c)  The  proposed  marketing  agree¬ 
ment  and  order  will  regulate  the  han¬ 
dling  of  milk  in  the  same  manner  as,  and 
will  be  applicable  to  persons  in  the  re- 
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spective  classes  of  industrial  and  com¬ 
mercial  activity  specified  in,  a  market¬ 
ing  agreement  upon  which  a  hearing  has 
been  held. 

Recommended  marketing  agreement 
and,  order  amending  the  order.  The 
following  order  amending  the  order 
regulating  the  handling  of  milk  in  the 
Wilmington,  Delaware,  marketing  area 
is  recommended  as  the  detailed  and  ap¬ 
propriate  means  by  which  the  foregoing 
conclusions  may  be  carried  out.  The 
recommended  marketing  agreement  is 
not  included  in  this  decision  because  the 
regulatory  provisions  thereof  would  be 
the  same  as  those  contained  in  the  order, 
as  hereby  proposed  to  be  amended. 

Delete  the  words  “through  August 
1957”  as  they  appear  in  §  1010.50  (a). 

Issued  at  Washington,  D.  C.,  this  13th 
day  of  August  1957. 

[seal]  Roy  W.  Lennartson, 

Deputy  Administrator. 

[P.  R.  Doc.  57-6755;  Piled,  Aug.  15,  1957; 
8:52  a.  m.J 


DEPARTMENT  OF  THE  TREASURY 
Bureau  of  Customs 
[  19  CFR  Part  6  1 

[192-31.311 

Port  Yukon  Airfield  and  Skagway 
Municipal  Airport 

PROPOSED  REVOCATIONS  OF  DESIGNATIONS  AS 
INTERNATIONAL  AIRPORTS 

August  12,  1957. 

Notice  is  hereby  given  that,  pursuant 
to  the  authority  contained  in  section 
7  (b)  of  the  Air  Commerce  Act  of  1926,  as 
amended  (49  U.  S.  C.,  177  (b) ) ,  it  is  pro¬ 
posed  to  revoke  the  designations  of  the 
Fort  Yukon  Airfield,  Fort  Yukon,  Alaska, 
and  Skagway  Municipal  Airport,  Skag¬ 
way,  Alaska,  as  international  airports 
(airports  of  entry)  for  civil  aircraft  and 
merchandise  carried  therein  arriving 
from  places  outside  the  United  States, 
because  of  the  small  volume  of  interna¬ 
tional  air  traffic  and  the  lack  of  inspec¬ 
tion  facilities;  and  it  is  further  proposed 
to  amend  the  list  of  international  air¬ 
ports  in  §  6.13,  Customs  Regulations,  by 
deleting  the  locations  and  names  of  such 
airports. 

This  notice  is  published  pursuant  to 
section  4  of  the  Administrative  Proce¬ 
dure  Act  (5  U.  S.  C.  1003) .  Data,  views, 
or  arguments  with  respect  to  the  pro¬ 
posed  revocations  of  the  designations  of 
the  above-mentioned  airports  as  inter¬ 
national  airports  may  be  addressed  to 
the  Commissioner  of  Customs,  Bureau  of 
Customs,  Washington  25,  D.  C.,  in  writ- 
mg.  To  assure  consideration  of  such 
communications,  they  must  be  received 
in  the  Bureau  of  Customs  not  later  than 
20  days  from  the  date  of  publication  of 
this  notice  in  the  Federal  Register. 

[seal]  David  W.  Kendall, 

Acting  Secretary  of  the  Treasury. 

[*.  R.  Doc.  57-6746;  Filed,  Aug.  15.  1957; 

8:50  a.  m.] 

No.  159 - 2 


DEPARTMENT  OF  HEALTH,  EOU- 
"  CATION,  AND  WELFARE 

Food  and  Drug  Administration 
121  CFR  Part  1201 

Tolerances  and  Exemptions  From  Tol¬ 
erances  for  Pesticide  Chemicals  in  or 
on  Raw  Agricultural  Commodities 

NOTICE  OF  WITHDRAWAL  OF  PETITIONS  FOR 
ESTABLISHMENT  of  tolerances  for 
RESIDUES  OF  ALDRIN,  DIELDRIN,  AND 
ENDRIN 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
408  (d)  (1),  68  Stat  512;  21  U.  S.  C. 
346a  (d)  (1)),  the  following  notice  is 
issued. 

In  accordance  with  §  120.8  Withdrawal 
of  petitions  without  prejudice  of  the 
general  regulations  for  setting  tolerances 
and  granting  exemptions  from  toler¬ 
ances  for  pesticide  chemicals  in  or  on 
raw-  agricultural  commodities  (21  CFR 
120.8),  Shell  Chemical  Corporation,  460 
Park  Avenue,  New  York  22,  New  York, 
has  withdrawn  its  petitions  for  estab¬ 
lishment  of  tolerances  for  residues  of 
aldrin,  dieldrin,  and  endrin  on  raw  agri¬ 
cultural  commodities,  notices  of  which 
were  published  in  the  Federal  Register 
of  April  30,  May  2,  and  April  2,  1957,  re¬ 
spectively  (22  F.  R.  3053,  3124,  2185). 

The  withdrawal  with  respect  to  each 
of  these  petitions  is  without  prejudice  to 
a  future  filing. 

Dated;  August  13,  1957. 

[seal]  John  L.  Harvey, 

Deputy  Commissioner 
of  Food  and  Drugs. 

[F.  R.  Doc.  57-6743;  Filed,  Aug.  15,  1957; 
8:50  a.  m.) 

CIVIL  AERONAUTICS  BOARD 

[  14  CFR  Parts  40,  41  ] 

[Draft  Release  No.  57-19] 

Requirements  for  Pilot  Route  Qualifi¬ 
cations  in  Scheduled  Interstate  Air 
Carrier  Operations  and  Scheduled  Air 
Carrier  Operations  Outside  Conti¬ 
nental  Limits  of  United  States 

notice  of  proposed  rule  making 

Pursuant  to  authority  delegated  by 
the  Civil  Aeronautics  Board  to  the  Bu¬ 
reau  of  Safety,  notice  is  hereby  given  that 
the  Bureau  will  propose  to  the  Board  the 
adoption  of  a  Special  Civil  Air  Regula¬ 
tion  to  extend  the  authority  contained  in 
Special  Civil  Air  Regulation  No.  SR-418 
for  a  period  of  one  year.  Special  Civil 
Air  Regulation  No.  SR-418  permits  pilots 
to  be  qualified  at  airports  by  means  other 
than  those  required  by  the  applicable 
provisions  of  Parts  40  and  41  of  the  Civil 
Air  Regulations. 

Interested  persons  may  participate  in 
the  making  of  the  proposed  rule  by  sub¬ 
mitting  such  written  data,  views,  or  argu¬ 
ments  as  they  may  desire.  Communica¬ 
tions  should  be  submitted  in  duplicate  to 
the  Civil  Aeronautics  Board,  attention 
Bureau  of  Safety,  Washington  25,  D.  C. 
In  order  to  insure  their  consideration  by 
the  Board  before  taking  further  action 


on  the  proposed  rule,  communications 
must  be  received  by  September  9,  1957. 
Copies  of  such  communications  will  be 
available  after  September  11,  1957,  for 
examination  by  interested  persons  at  the 
Docket  Section  of  the  Board,  Room  5412, 
Department  of  Commerce  Building, 
Washington,  D.  C. 

The  Board,  on  September  23,  1955, 
promulgated  Special  Civil  Air  Regulation 
No.  SR-413,  applicable  to  scheduled  air 
carrier  operations  outside  the  continental 
limits  of  the  United  States,  and  on  De¬ 
cember  23,  1955,  promulgated  Special 
Civil  Air  Regulation  No.  SR-414,  applica¬ 
ble  to  scheduled  domestic  air  carrier  op¬ 
erations.  Both  SR-413  and  SR-414  were  ^ 
to  terminate  on  September  23,  1956. 
Prior  to  their  termination  the  Board,  on 
September  20,  1956,  promulgated  Special 
Civil  Air  Regulation  No.  SR-418  which 
combined  these  two  Special  Civil  Air 
Regulations  and  contained  essentially 
the  same  provisions,  with  certain  modi¬ 
fications  and  additions,  to  provide  an 
additional  experimental  period  of  one 
year.  SR-418  will  expire  on  September 
23,  1957. 

In  view  of  the  fact  that  Special  Civil 
Air  Regulation  No.  SR-418  will  termi¬ 
nate  on  September  23,  1957,  the  Bureau, 
on  June  25,  1957,  requested  the  views 
of  the  Civil  Aeronautics  Administration 
(CAA),  the  Air  Transport  Association 
(ATA) ,  and  the  Air  Line  Pilots  Associa¬ 
tion  (ALPA)  with  respect  to  paragraph 
(d)  (1),  (2),  and  (3)  of  SR-418  and 
asked  for  any  recommendations  they 
might  have  concerning  incorporation  of 
these  provisions  in  Parts  40  and  41  of 
the  Civil  Air  Regulations. 

On  the  basis  of  the  views  and  recom¬ 
mendations  received  from  the  CAA, 
ALPA,  ATA,  and  our  own  evaluation,  the 
Bureau  believes  that  the  new  techniques 
of  pilot  airport  qualification  should  be 
continued  for  an  additional  experimen¬ 
tal  period  of  one  year  as  presently  set 
forth  in  Special  Civil  Air  Regulation 
SR-418.  This  will  enable  industry  and 
the  Government  alike  to  obtain  addi¬ 
tional  information  and  experience  with 
respect  to  improving  pilot  airport  quali¬ 
fications  and  procedures,  which  is 
needed  to  fully  substantiate  amendment 
of  Parts  40  and  41  in  order  to  make  these 
or  similar  provisions  a  permanent  part 
of  the  regulations. 

In  order  that  it  be  made  clear  that 
a  pilot  qualified  originally  under  the 
provisions  of  this  Special  Civil  Air  Regu¬ 
lation,  in  lieu  of  §§  40.303  and  41.50, 
can  maintain  or  re-establish  his  quali¬ 
fications  in  accordance  with  the  provi¬ 
sions  in  SR-418,  references  to  both 
§§  40.304  and  41.51,  relating  to  the  main¬ 
tenance  and  requalification  of  route  and 
airport  qualifications,  have  been  in¬ 
cluded  in  the  initial  paragraph  of  the 
provisions  of  the  regulation. 

In  view  of  the  foregoing,  notice  is 
hereby  given  that  it  is  proposed  to  pro¬ 
mulgate  a  Special  Civil  Air  Regulation 
to  read  as  follows; 

Contrary  provisions  of  Parts  40  and  41  of 
the  Civil  Air  Regulations  notwithstanding, 
an  air  carrier  conducting  scheduled  inter¬ 
state  operations  or  scheduled  operations  out¬ 
side  the  continental  limits  of  the  United 
States  may,  subject  to  the  approval  of  the 
Administrator,  comply  with  the  following 
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provisions  In  lieu  of  the  applicable  provi¬ 
sions  of  SS  40.303  and  40.304  or  41.50  and 
41.51: 

(a)  The  air  carrier  shall  be  responsible 
that  each  pilot  in  command  is  thoroughly 
qualified  for  the  route  over  which  he  is  to 
fly  aircraft  in  scheduled  air  transportation 
as  a  pilot  in  command.  An  air  carrier  shall 
not  utilize  a  pilot  as  pilot  in  command  until 
he  has  been  qualified  for  the  route  on  which 
he  is  to  serve  at  least  in  accordance  with 
paragraphs  (b),  (c),  (d),  and  (e)  of  this 
regulation  and  the  appropriate  instructor 
or  check  pilot  has  so  certified.  • 

(b)  Each  such  pilot  shall  demonstrate 
adequate  knowledge  concerning  the  subjects 
listed  below  with  respect  ,to  the  route  to  be 
flown.  Those  portions  of  the  demonstration 
pertaining  to  holding  procedures  and  instru¬ 
ment  approach  procedures  may  be  accom¬ 
plished  in  a  synthetic  trainer  which  con¬ 
tains  the  radio  equipment  and  instruments 
necessary  to  simulate  the  navigational  and 
letdown  procedures  approved  for  use  by  the 
air  carrier: 

(1)  Weather  characteristics, 

(2)  Navigational  facilities, 

(3)  Communication  procedures, 

(4)  Type  of  en  route  terrain  and  obstruc¬ 
tion  hazards, 

(5)  Minimum  safe  flight  levels, 

(6)  Position  reporting  points, 

(7)  Holding  procedures, 

(8)  Pertinent  traffic  control  procedures, 
and  ' 

(9)  Congested  areas,  obstructions,  physi¬ 
cal  layout,  and  all  instrument  approach  pro¬ 
cedures  for  each  regular,  provisional,  and 
refueling  airport  approved  for  the  route. 

(c)  Each  such  pilot  shall  make  an  entry 
as  a  member  of  the  flight  crew  at  each  regu¬ 
lar,  provisional,  and  refueling  airport  into 
which  he  is  scheduled  to  fly.  Such  entry 
shall  include  a  landing  and  take-off.  The 
qualifying  pilot  shall  occupy  a  seat  in  the 
pilot  compartment.  He  shall  be  accompanied 
by  a  pilot  who  is  qualified  at  the  airport. 

(d)  Such  pilot  shall  not  be  required  to 
meet  the  entry  requirements  of  paragraphs 
(c)  of  this  regulation  when: 

(1)  The  initial  entry  is  made  under  VFR 
weather  conditions  at  the  particular  airport 
involved:  or 

(2)  The  air  carrier  shows  that  the  pilot 
airport  qualifications  can  be  accomplished 
by  an  approved  pictorial  means;  or 

(3)  The  air  carrier  notifies  the  Adminis¬ 
trator  that  it  intends  to  conduct  operations 
at  an  airport  in  close  proximity  to  an  air¬ 
port  into  which  the  pilots  involved  are  pres¬ 
ently  qualified  by  entry,  and  the  Adminis¬ 
trator  finds  that  such  pilots  are  adequately 
qualified  at  the  new  airport.  The  Adminis¬ 
trator,  in  making  such  finding,  shall  take 
into  consideration  at  least  the  familiarity 
of  the  pilots  with  the  layout,  surrounding 
terrain,  location  of  obstacles,  and  instru¬ 
ment  approach  and  traffic  control  procedures 
at  the  new  airport. 

(e)  On  routes  on  which  navigation  must  be 
accomplished  by  pilotage  and  on  which  flight 
is  to  be  conducted  at  or  below  the  level  of 
the  adjacent  terrain  which  is  within  a  hori¬ 
zontal  distance  of  25  miles  on  either  side  of 
the  center  line  of  the  route  to  be  flown,  the 
pilot  shall  be  familiarized  with  such  route 
by  not  less  than  two  one-way  trips  as  pilot 
or  additional  member  of  the  crew  over  the 
route  under  VFR  weather  conditions  to  per¬ 
mit  the  qualifying  pilot  to  observe  terrain 
along  the  route. 

It  is  proposed  that  this  regulation  shall 
supersede  Special  Civil  Air  Regulation 
No.  SR-418  and  shall  be  effective  for  a 
period  of  one  year. 

This  regulation  is  proposed  under  the 
authority  of  Title  VI  of  the  Civil  Aero¬ 
nautics  Act  of  1938,  as  amended.  The 
proposal  may  be  changed  in  the  light  of 


comment  received  in  response  to  this  no¬ 
tice  of  proposed  rule  making. 

(Sec.  205a,  52  Stat.  984;  49  U.  S.  C.  425a.  In¬ 
terpret  or  apply  secs.  601-610,  52  Stat.  1007- 
1012,  as  amended;  49  tJ.  S.  C.  551-560) 

Dated  at  Washington,  D.  C.,  August  12, 
1957. 

By  the  Bureau  of  Safety. 

[seal]'  Oscar  Bakke, 

Director. 

[F.  R.  Doc.  57-6751;  Filed,  Aug.  15.  1957; 
8:51  a.  m.] 


[  14  CFR  Part  62  1 

[Draft  Release  No.  57-18] 

Notification  and  Reporting  of  Acci¬ 
dents  Involving  Small  Fixed-Wing 
Aircraft  Certificated  in  the  Experi¬ 
mental  Category;  and  Form  and  Con¬ 
tent  of  Reports  of  Certain  Accidents 
Involving  Large  Fixed-Wing  Aircraft 

NOTICE  OF  PROPOSED  RULE  MAKING 

Pursuant  to  authority  delegated  by  the 
Civil  Aeronautics  Board  to  the  Bureau  of 
Safety,  notice  is  hereby  given  that  the 
Bureau  will  propose  to  the  Board  amend¬ 
ments  to  Part  62  of  the  Civil  Air  Regula¬ 
tions  as  hereinafter  set  forth. 

Interested  persons  may  participate  in 
the  making  of  the  proposed  rules  by  sub¬ 
mitting  such  written  data,  views,  or 
arguments  as  they  may  desire.  Commu¬ 
nications  should  be  submitted  in  dupli¬ 
cate  to  the  Civil  Aeronautics  Board, 
attention  Bureau  of  Safety,  Washington 
25,  D.  C.  In  order  to  insure  their  consid¬ 
eration  by  the  Board  before  taking  fur¬ 
ther  action  on  the  proposed  rules,  com¬ 
munications  must  be  received  by  October 
15,  1957.  Copies  of  such  communica¬ 
tions  will  be  available  after  October  17, 
1957,  for  examination  by  interested  per¬ 
sons  at  the  Docket  Section  of  the  Board, 
Room  5412,  Department  of  Commerce 
Building,  Washington,  D.  C. 

Currently  effective  §§  62.4  and  62.5 
of  Part  62  of  the  Civil  Air  Regulations 
require  the  immediate  notification  of  all 
accidents  incident  to  flight  involving 
small  fixed-wing  aircraft,  other  than 
those  operated  by  an  air  carrier  certifi¬ 
cated  to  engage  in  air  transportation  in 
Alaska,  in  which  the  accidents  are  known 
or  believed  to  have  resulted  from  struc¬ 
tural  failure,  mid-air  collision,  or  fire  in 
flight,  or  which  result  in  serious  personal 
injury  or  death. 

It  has  been  brought  to  the  attention  of 
the  Bureau  that  the  notification  and  re¬ 
porting  of  accidents  involving  small 
fixed-wing  experimental  aircraft  under¬ 
going  flight  tests,  which  occur  as  a  result 
of  structural  failures  but  which  do  not 
involve  serious  personal  injury  or  death, 
fire  in  flight,  or  mid-air  collision  is  im-' 
posing  a  considerable  inconvenience 
upon  the  public  and  is  not  serving  any 
useful  safety  purpose.  Ths  matter  has 
been  discussed  with  the  Civil  Aeronautics 
Administration  (CAA)  which  is  respon¬ 
sible  for  the  review  and  analysis  of  such 
reports.  The  CAA  agrees  that  to  require 
notificaton,  or  a  report  to  be  made,  of  an 
accident  occurring  under  such  circum¬ 


stances  serves  no  useful  purpose.  Ac¬ 
cordingly,  the  Bureau  believes  the  regu¬ 
lations  should  be  amended  to  relieve  the 
public  of  the  burden  of  making  notifies, 
tion  or  a  report  when  an  accident  occurs 
to  an  experimental  aircraft  as  a  result 
of  structural  failure,  under  the  afore¬ 
mentioned  circumstances. 

It  has  also  been  brought  to  the  atten¬ 
tion  of  the  Bureau  that  the  submission 
of  a  completed  CAB  report  form,  as  re¬ 
quired  by  §  62.37  for  every  large  aircraft 
accident  incident  to  flight,  resulting  in 
serious  or  fatal  injury,  serves  no  useful 
purpose  for  either  analysis  or  statistical 
development  when  the  accident  does  not 
also  involve  substantial  aircraft  damage 
and  is  one  directly  attributable  to  turbu¬ 
lence,  evasive  maneuvers  to  avoid  mid¬ 
air  collision,  falling  or  jumping  from  an 
aircraft,  or  contact  with  a  rotating  pro¬ 
peller  of  an  airplane  on  the  ground.  The 
Bureau  is  advised  that  it  will  suffice  if  a 
report  of  such  an  accident  is  made  in  the 
form  of  a  written  memorandum,  rather 
than  on  a  completed  CAB  report  form, 
and  gives  a  complete  narrative  account 
of  the  pertinent  facts,  conditions,  and 
circumstances  surrounding  the  accident. 

In  view  of  the  foregoing,  notice  is 
hereby  given  that  it  is  proposed  to  recom- 
mend  to  the  Board  that  Part  62  of  the 
Civil  Air  Regulations  be  amended: 

1.  By  amending  §  62.5  to  read  as 
follows: 

§  62.5  When  notification  is  to  he  given. 
(a)  Immediate  notification  shall  be 
given  when  any  aircraft  accident  inci¬ 
dent  to  flight  occurs  which: 

(1)  Is  known  or  believed  to  have  re¬ 
sulted  from  the  structural  failure  of  an 
aircraft,  aircraft  engine,  or  propeller  un¬ 
less  the  accident  involves  an  aircraft 
certificated  in  the  experimental  category 
antf  occurs  while  such  aircraft  is  engaged 
in  a  flight  test  program;  or 

(2)  Involves  collision  of  two  or  more 
aircraft  in  the  air;  or 

(3)  Results  in  serious  or  fatal  injury 
to  any  person. 

(b)  Immediate  notification  shall  be 
given  of  any  occurrence  of  fire  involving 
any  of  the  components  or  systems  on  the 
aircraft  when  incident  to  flight,  regard¬ 
less  of  the  extent  of  injury  to  occupants 
or  damage  to  the  aircraft. 

2.  By  amending  §  62.10  to  read  as 
follows : 

§  62.10  When  a  report  is  made,  (a) 
A  written  report  shall  be  made  of  every 
aircraft  accident  incident  to  flight  in¬ 
volving  aircraft  of  United  States  registry 
wherever  it  may  occur: 

(1)  When  there  is  a  serious  or  fatal 
injury;  or 

(2)  When  the  reasonably  estimated 
cost  of  repair  is  $100  or  more,  unless  the 
accident  involves  only  an  experimental 
aircraft  engaged  in  a  flight  test  program 
and  is  known  or  believed  to  have  resulted 
from  the  structural  failure  of  the  air¬ 
craft,  aircraft  engine,  or  propeller. 

(b)  A  written  report  shall  also  be  re¬ 
quired  for  an  aircraft  accident  not  inci¬ 
dent  to  flight  or  for  any  accident  involv¬ 
ing  minor  injury  or  less  than  $10° 
estimated  cost  of  repair  if  the  pilot, 
owner,  or  operator  is  requested  by  an  au- 
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thorized  representative  of  the  Civil  Aero¬ 
nautics  Administration  to  furnish  it. 

3.  By  amending  §  62.37  to  read  as 
follows: 

§  62.37  Form  of  report  and  contents. 
The  report  shall  be  made  in  duplicate  on 
an  accident  report  form  furnished  by  the 
Civil  Aeronautics  Board,  and  shall  con¬ 
tain  all  available  information  required 
therein;  except  that  a  written  memo¬ 
randum  may  be  used  in  lieu  of  the  stand¬ 
ard  CAB  form  to  report  an  accident  in¬ 
volving  serious  or  fatal  injury  when  such 
accident:  (a)  Does  not  involve  substan- 


DEPARTMENT  OF  THE  TREASURY 

Foreign  Assets  Control 

Importation  of  Grass  Floor  Coverings, 
Including  Seagrass  Mats,  and  Squares 
Directly  From  Viet-Nam 

available  certification  by  the  govern¬ 
ment  of  viet-nam 

Notice  is  hereby  given  that  certificates 
of  origin  issued  by  the  Ministry  of  Na¬ 
tional  Economy  of  the  Government  of 
Viet-Nam  under  procedures  agreed  upon 
between  that  government  and  the  For¬ 
eign  Assets  Control  are  now  available 
with  respect  to  the  importation  into  the 
United  States  directly,  or  on  a  through 
bill  of  lading,  from  Viet-Nam  of  the  fol¬ 
lowing  additional  commodity: 

Floor  Coverings,  grass,  including  seagrass 
mats  and  squares. 

[sealI  Elting  Arnold, 

Acting  Director, 
Foreign  Assets  Control. 

[F.  E.  Doc.  57-6660;  Piled,  Aug.  15,  1957; 
8:45  a.  m.J 


DEPARTMENT  OF  DEFENSE 

Department  of  the  Army 

Fort  Leonard  Wood  Military 
Reservation,  Missouri 

ORDER  INTERCHANGING  ADMINISTRATIVE  JU¬ 
RISDICTION  OF  MILITARY  AND  NATIQNAL 
FOREST  LANDS 

Cross  Reference:  For  transfer  of  cer¬ 
tain  national  forest  lands  from  the  Sec¬ 
retary  of  Agriculture  to  the  Secretary  of 
the  Army,  see  Department  of  Agriculture, 
Office  of  the  Secretary,  F.  R.  Document 
57-6707,  infra. 


department  of  the  interior 

Bureau  of  Mines 

[Bureau  of  Mines  Manual— Health  and 
Safety  Activity  Instructions] 

Redelegations  of  Authority  to  Execute 
Contracts 

-4  Property  management — general— 
A.  Redelegations  of  authority  to  execute 
contracts — (l)  Designated  officials.  In 


tial  aircraft  damage  and  (b)  is  directly 
attributable  to  turbulence,  evasive  ma¬ 
neuvers  to  avoid  mid-air  collision,  falling 
or  jumping  from  an  aircraft,  or  contact 
with  a  rotating  propeller  of  an  aircraft 
on  the  ground,  unless  use  of  the  standard 
CAB  form  is  specifically  requested  by  the 
Board.  When  a  report  is  made  in  a 
written  memorandum,  the  report  may  be 
made  in  narrative  form  and  shall  set 
forth  at  least  the  facts,  conditions,  and 
circumstances  pertinent  to  the  accident. 

These  amendments  are  proposed  under 
the  authority  of  Titles  VI  and  VII  of 
the  Civil  Aeronautics  Act  of  1938,  as 
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accordance  with  the  provisions  of  sub- 
paragraph  M205.2.4A  of  the  Bureau  of 
Mines  Manual,  the  following  officials  of 
the  Health  and  Safety  Activity,  Bureau 
of  Mines,  may,  subject  to  the  limitations 
herein  prescribed,  execute  and  approve 
contracts  and  purchase  orders  for  equip¬ 
ment,  supplies,  or  services,  including 
maintenance  and  repairs  in  conformity 
with  applicable  regulations  and  statu¬ 
tory  requirements,  except  that  contracts 
and  purchase  orders  in  the  following 
categories  require  approval  by  the  Assist¬ 
ant  Director — Health  and  Safety,  or  the 
Director,  Bureau  of  Mines  (see  subpara¬ 
graph  M205.2.4AG) )  : 

(a )  Any  for  more  than  $500. 

(b)  Purchase  of  land. 

(c)  Printing  and  binding. 

(d)  Automobiles  and  trucks. 

(e)  Microfilm  equipment  and  services 
over  $100. 

(f)  Construction. 

(g)  Drilling. 

(h)  Working  fund  agreements  with 
other  Government  Agencies. 

(i)  Cooperative  agreements  on  re¬ 
search  programs. 

(j)  Major  changes  in  communication 
equipment. 

District  Health  and  Safety  Supervisors, 
Districts  A-I,  inclusive. 

Chief.  Brapcfh  of  Health  Research. 

Chief,  Branch  of  Electrical-Mechanical 
Testing. 

Supervising  Coal  Mine  Fire  Control  En¬ 
gineer  (Pittsburgh). 

Training  Administration .  Officer  (Coordi¬ 
nator  of  Field  Safety  Educational  Activities) , 
Pittsburgh. 

Subdistrict  Health  and  Safety  Supervisors: 
Provided  that  under  this  subparagraph,  the 
limitation  in  item  (a)  shall  be  $100. 

(2)  Change  orders  and  extra  work 
orders.  With  respect  to  any  contract, 
including  a  contract  approved  by  the 
Director  or  the  Assistant  Director — 
Health  and  Safety,  the  officials  men¬ 
tioned  above  may  (up  to  $500),  issue 
change  orders  and  extra  work  orders 
pursuant  to  the  contract,  enter  into  any 
modifications  and  amendments  of  the 
oontract  which  are  legally  permissible, 
and  terminate  the  contract  if  such  ac¬ 
tion  is  legally  authorized. 

Authorities  contained  in  this  release 
may  not  be  redelegated  without  the  ap¬ 


amended.  The  proposal  may  be  changed 
in  the  light  of  comment  received  in  re¬ 
sponse  to  this  notice  of  proposed  rule 
making. 

(Sec.  205a,  52  Stat.  984;  49  XT.  S.  C.  425a. 
Interpret  or  apply  secs.  601-610,  702,  52  Stat. 
1007-1012,  1013;  49  U.  S.  C.  551-560,  582) 

Dated  at  Washington,  D.  C.,  August  12, 
1957. 

By  the  Bureau  of  Safety. 

[seal]  Oscar  Bakke, 

Director. 

[F.  R.  Doc.  57-6750;  Filed.  Aug.  15,  1957; 
8:51  a.  m.] 


proval  of  the  Assistant  Director- 
Health  and  Safety. 

James  Westfield,  , 
Assistant  Director, 
Health  and  Safety. 

Approved:  August  12,  1957. 

Marling  J.  Ankeny, 

Director. 

[F.  R.  Doc.  57-6736;  Filed,  Aug.  15,  1957; 
8:48  a.  m.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  8008;  Order  No.  E-11669] 
General  Passenger  Fare  Investigation 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.  C., 
on  the  8th  day  of  August  1957. 

On  August  6,  1957,  the  Board  issued  a 
press  release  indicating  that  it  had  voted 
to  deny  an  immediate  six  percent  fare 
increase  in  the  Suspended  Passenger 
Fare  Increase  Case,  Docket  No.  8613  (the 
“Six  Percent  Case”).  The  Board  said 
that  the  emergency  relief  requested  by 
seven  of  the  twelve  domestic  trunkline 
carriers  was  not  justified  on  the  basis 
of  the  record  before  it.  The  Board  noted 
that  the  instant  proceeding,  interrupted 
by  the  Six  Percent  Case,  would  be  re¬ 
sumed  promptly  and  processed  on  an  ex¬ 
pedited  basis.  Furthermore,  the  Board 
pointed  out  that  durifig  the  pendency  of 
the  instant  proceeding  it  will  maintain  a 
continuing  surveillance  of  the  fare 
situation. 

Pursuant  to  these  objectives,  the  Board 
believes  that  it  is  appropriate  at  this 
time  to  clarify  its  procedural  objectives 
and  insure  the  exploration  of  certain  im¬ 
portant  matters  In  the  present  pro¬ 
ceeding. 

1.  While  the  Board  has  voted  to  deny 
an  immediate  six  percent  increase  in 
fares,  the  Board  is  impressed  with  the 
importance  of  an  early  review,  on  a  com¬ 
plete  record,  of  the  domestic  trunkline 
fare  level  for  the  entire  domestic  trunk¬ 
line  system  and  not  merely  for  the  seven 
carriers  that  sought  the  emergency  fare 
increase.  Accordingly,  we  will  direct  in 
this  order  that  the  present  case  be 
processed  for  hearing  and  decision  with 
the  maximum  expedition  consistent  with 
dde  process  and  fair  hearing. 
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2.  Since  a  large  and  useful  body  of 
data  and  testimony  was  adduced  at  the 
hearing  in  the  Six  Percent  Case  which 
will  be  useful  in  the  present  case,  it  will 
avoid  needless  duplication  of  time  and 
effort  if  we  consolidate  the  record  in  that 
case  into  the  present  case.  To  some  ex¬ 
tent,  it  may  be  necessary  to  afford  addi¬ 
tional  opportunity  for  cross-examination 
and  submission  of  evidence  to  parties 
who  did  not  participate  in  the  Six  Per¬ 
cent  Case,  but  the  net  result  will,  in  our 
judgment,  inure  to  the  benefit  of  all 
parties  and  the  public  interest. 

3.  The  hearing  in  the  Six  Percent  Case 
indicated  that  there  is  a  significant  re¬ 
lationship  between  the  Board’s  rate¬ 
making  functions  and  the  new  equipment 
and  financing  plans  of  the  domestic 
trunkline  carriers.  The  Board  believes 
that  the  present  case  should  include  a 
full  inquiry  into  the  equipment  and 
financing  plans  of  the  carriers  for  a  full 
five-year  period.  Therefore,  we  will  or¬ 
der  that,  to  the  extent  not  otherwise 
covered  by  {he  evidence,  each  trunkline 
carrier  party  to  the  proceeding  shall  pro¬ 
duce  for  a  future  five-year  period,  its 
equipment  purchase  plans,  traffic  fore¬ 
casts,  financing  plans,  equipment  retire¬ 
ment  plans,  and  evidence  as  to  the  long 
run  effect  of  its  future  equipment  plans 
and  financing  programs  upon  the  general 
rate  level  and  passenger  fares.  We  will 
also  require  that  this  evidence  be  pre¬ 
sented  at  an  early  stage  of  the  hearings 
in  this  proceeding. 

4.  Closely  related  to  the  carriers’  re¬ 
equipment  programs  is  their  ability  to 
attract  capital.  In  the  light  of  this  fact, 
and  the  desirability  of  having  full  in¬ 
formation  on  this  aspect  of  the  general 
fare  problem,  we  will  direct  that  the  evi¬ 
dence  as  to  rate  of  return  be  given  first 
priority  in  the  order  of  evidence  to  be 
received  at  the  hearing. 

Accordingly;  It  is  ordered.  That! 

1.  The  record  in  the  Six  Percent  Case, 
Docket  No.  8613,  be  and  it  hereby  is  con¬ 
solidated  into  the  instant  proceeding, 
with  appropriate  opportunity  afforded 
each  party  to  supplement  the  evidence 
adduced  in  that  proceeding  to  the  extent 
warranted  by  due  process  and  fair  hear¬ 
ing; 

2.  The  Examiner  conduct  the  instant 
proceeding  on  an  expedited  basis ; 

3.  Evidence  with  respect  to  rate  of  re¬ 
turn  shall  receive  first  priority  in  the 
order  of  evidence  to  be  received  at  the 
hearings  herein. 

4.  To  the  extent  not  otherwise  covered 
in  their  evidence,  each  of  the  twelve 
domestic  trunkline  carriers  party  to  this 
proceeding  shall  produce  evidence  with 
respect  to: 

a.  Plans  for  purchase  of  new  equip¬ 
ment  for  at  least  each  of  the  five  years 
1958  through  1962; 

b.  Traffic  forecasts  for  at  least  five 
•years  based  upon  such  planning;  ' 

c.  Plans  for  financing  the  purchases  of 
such  equipment; 

d.  Plans  for  the  retirement  of  existing 
equipment;  and 

e.  The  effect  of  future  equipment  plans 
and  financing  programs  upon  the  general 


rate  level  and  passenger  fares  in  the  long 
run. 

5.  The  Examiner  shall  set  separate 
dates,  if  necessary,  for  the  exchange  of 
exhibits  regarding  the  new  matters  set 
forth  above  and  the  evidence  with  regard 
to  these  matters  shall  be  received  at  an 
early  stage  of  the  hearings  herein. 

By  the  Civil  Aeronautics  Board. 

[seal]  M.  C.  Mulligan, 

Secretary. 

(P.  R.  Doc.  57-6752;  Filed.  Aug.  15,  1957; 

8:51  a.  m.J 


[Docket  No.  8681] 

Trans- Alaskan  Airlines,  Inc.; 

Enforcement  Case 

NOTICE  OF  CHANGE  OF  PLACE  AND  FURTHER 
POSTPONEMENT  OF  HEARING 

In  the  matter  of  the  revocation  of  In¬ 
terim  Operating  Authorization  No.  42 
issued  to  Trans-Alaskan  Airlines,  Inc. 

Notice  is  hereby  given,  pursuant  to  the 
Civil  Aeronautics  Act  of  1938,  as 
amended,  and  regulations  thereunder, 
that  a  hearing  in  the  above-entitled 
matter  heretofore  assigned  to  be  held 
in  Washington,  D.  C.,  on  August  13,  1957, 
is  hereby  reassigned  to  be  held  on  Au¬ 
gust  22,  1957,  at  10:00  a.  m.,  P.  d.  s.  t.,  in 
Room  810,  United  States  Post  Office  and 
Courthouse  Building,  312  North  Spring 
Street,  Los  Angeles,  Calif.,  before  Exam¬ 
iner  Edward  T.  Stodela. 

Dated  at  Washington,  D.  C.,  August 
13,  1957. 

[seal]  Francis  W.  Brovin, 

Chief  Examiner. 

[P.  R.  Doc.  57-6753;  Piled,  Aug.  15,  1957; 

8:51  a.  m.J 


[Docket  No.  3207  et  al.] 
Chicago-Milwaukee-Twin  Cities  Case 

NOTICE  OF  HEARING 

In  the  matter  of  applications  for  the 
establishment  of  additional  air  service 
between  Chicago  and  Minneapolis/St. 
Paul  via  Milwaukee,  and  between  Minne¬ 
apolis/St.  Paul  and  Milwaukee,  on  the 
one  hand,  and  Southeastern  points  on 
the  other. 

Pursuant  to  the  provisions  of  the  Civil 
Aeronautics  Act  of  1938,  as  amended, 
notice  is  hereby  given  that  the  first 
session  of  the  hearing  in  the  above- 
entitled  proceeding  is  assigned  to  be 
held  on  September  9,  1957,  at  10:00 
a.  m.,  c.  d.  t.,  in  the  Criminal  District 
Court  Room  of  the  Ramsey  County 
Court  House,  St.  Paul,  Minnesota,  be¬ 
fore  Examiner  James  S.  Keith.  A  second 
session  will  be  held  in  Milwaukee  and 
a  third  session  in  Washington,  D.  C., 
the  time  and  place  to  be  hereinafter 
designated  by  the  Examiner. 

Without  limiting  the  scope  of  the  is¬ 
sues  presented  in  said  proceeding,  par¬ 
ticular  attention  will  be  directed  to  the 
following  matters: 


•  I.  Do  the  public  convenience  and  ne¬ 
cessity  require:  (a)  Additional  competi¬ 
tive  service  over  the  Chicago-Milwau- 
kee-Minneapolis/St.  Paul  segment;  and 
(b)  improved  service  between  Minneap¬ 
olis/St.  Paul  and  Milwaukee  on  the  one 
hand  and  points  in  the  Southeast  on 
Eastern’s  route  No.  10  and  Delta’s  route 
No.  54  on  the  other,  by  one  or  more  of 
the  following  proposals : 

A.  The  amendment  of  the  certificate 
of  Eastern  Air  Lines  for  route  No.  10  as 
proposed  in  Docket  No.  3207; 

B.  The  amendment  of  the  certificates 
of  Capital  Airlines  for  route  Nos.  14  and 
51,  respectively,  as  proposed  in  Docket 
No.  3403; 

C.  The  amendment  of  the  certificate 
of  Delta  Air  Lines  for  route  No.  54  as 
proposed  in  Docket  No.  3987; 

D.  The  amendment  of  the  certificate 
of  United  Air  Lines  for  route  No.  1  with 
reference  to  its  Milwaukee  restriction  as 
proposed  in  Docket  No.  5468 ; 

E.  The  amendment  of  the  certificate 
of  National  Airlines  for  route  No.  31  or 
the  establishment  of  a  new  route  as  pro¬ 
posed  in  Docket  No.  7506; 

F.  The  amendment  of  the  certificate 
of  North  Central  Airlines  so  as  to  remove 
the  conditions  prohibiting  North  Central 
from  providing  nonstop  service  between 
Chicago  and  Minneapolis  and  Milwaukee 
and  Minneapolis  as  proposed  in  Docket 
No.  7692; 

G.  The  amendment  of  the  certificate 
of  Western  Air  Lines  for  route  No.  35  as 
proposed  in  Docket  No.  7789 ;  and 

H.  The  amendment  of  the  certificate 
of  Northwest  Airlines  for  route  No.  3  as 
proposed  in  Docket  Nos.  8318  and  8319. 

II.  Are  the  applicants  fit,  willing  and 
able  to  conduct  the  transportation  and 
to  conform  to  the  Civil  Aeronautics  Act 
and  the  rules  and  regulations  of  the  Ad¬ 
ministrative  Procedural  Act. 

For  further  details  of  the  services  pro¬ 
posed,  including  conditions  under  which 
any  of  the  aforesaid  applications  are  to 
be  considered,  reference  should  be  made 
to  the  report  of  prehearing  conference 
issued  November  21,  1956,  the  Board’s 
Order  of  Consolidation,  adopted  April  4, 
1957  (Order  No.  E-11200)  and  the  Order 
Denying  Petitions  for  Reconsideration, 
adopted  July  1, 1957  (Order  No.  E— 11512) . 

Notice  is  further  given  that  any  person 
other  than  parties  of  record  and  inter¬ 
veners  who  desire  to  be  heard  in  this  pro¬ 
ceeding  may  file  with  the  Board  on  or  be¬ 
fore  September  9,  1957,  a  statement  set¬ 
ting  forth  the  issues  of  fact  or  law  which 
he  desires  to  controvert  and  such  person 
may  appear  and  participate  in  the  hear¬ 
ing  in  accordance  with  §  302.14  of  the 
Procedural  Regulations  under  Title  IV 
of  the  Civil  Aeronautics  Act,  as  amended. 

Dated  at  Washington,  D.  C.,  August  12, 
1957. 

By  the  Civil  Aeronautics  Board. 

[seal]  Francis  W.  Brown, 

Chief  Examiner . 

[P.  R.  Doc.  57-6754;  Piled,  Aug.  15,  1957; 

8:51  a.  m.] 
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department  of  agriculture 

% 

Offite  of  the  Secretary 

Fort  Leonard  Wood  Military 
Reservation,  Missouri 

ORDER  INTERCHANGING  ADMINISTRATIVE  JU¬ 
RISDICTION  OF  MILITARY  AND  NATIONAL 
FOREST  LANDS 

By  virtue  of  the  authority  vested  in  the 
Secretary  of  the  Army  and  the  Secretary 
of  Agriculture  by  Public  Law  804  of  the 
84th  Congress,  approved  July  26,  1956, 
it  is  ordered  as  follows : 

(1)  The  lands  described  in  Exhibit  A, 
attached  hereto  and  made  a  part  hereof, 
which  lie  within  or  adjacent  to  the  ex¬ 
terior  boundaries  of  the  Mark  Twain 
National  Forest,  Missouri,  are  hereby 
transferred  from  the  Secretary  of  the 
Army  to  the  Secretary  of  Agriculture. 

(2)  The  lands  described  in  Exhibit  B, 
attached  hereto  and  made  a  part  hereof, 
which  lie  within  the  boundaries  of  Fort 
Leonard  Wood,  Missouri,  are  hereby 
transferred  from  the  Secretary  of  Agri¬ 
culture  to  the  Secretary  of  the  Army. 

Pursuant  to  section  2  of  Public  Law 
804  of  the  84th  Congress,  approved  July 
26,  1956,  the  national  forest  lands  trans¬ 
ferred  to  the  Secretary  of  the  Army  by 
this  order  are  hereafter  subject  only  to 
the  laws  applicable  to  other  military 
lands  comprising  the  Fort  Leonard  Wood 
Military  Reservation.  The  military  lands 
transferred  to  the  Secretary  of  Agricul¬ 
ture  by  this  order  are  hereafter  subject 
to  the  laws  applicable  to  lands  acquired 
under  the  act  of  March  1,  1911  (36  Stat. 
961),  as  amended. 

Dated:  June  18, 1957. 

[seal]  Wilber  M.  Brucker, 

Secretary  of  the  Army. 

Dated:  June 26, 1957. 

E.  L.  Peterson,  ,• 
Assistant  Secretary  of  Agriculture. 

Exhibit  A — Lands  Transferred  from  the 
Secretary  of  the  Army  to  the  Secretary 
of  Agriculture; 

fifth  principal  meridian 
T.  35  N„  R.  11  W., 

Sec.  6.  Lots  1  and  2  of  NEV4,  NW'/4,  NE(4 
SWi/4,  Sy2  Lot  1  of  SW>4,  Lot  2  of  SW1/4, 
Ny2SEi4,Sy2SE%; 

Sec.  7,  that  part  lying  north  of  the  main 
channel  of  Roubidoux  Creek;  that  part 
of  the  NE*4  lying  south  of  Roubidoux 
Creek;  those  parts  of  Lots  1  and  2  of 
SW>/4  lying  south  of  Roubidoux  Creek; 
that  part  of  the  NWV4SEV4  lying  south 
and  east  of  Roubidoux  Creek;  SW%SE>4 
except  a  tract  of  land  described  as  fol¬ 
lows:  Beginning  at  the  northwest  corner 
of  said  SWV4SEV4,  thence  S  105  yards  to 
foot  of  bluff,  thence  in  a  northeasterly 
direction  with  foot  of  bluff  to  where 
north  line  of  said  SWV4SEV4  strikes  bluff, 
thence  west  along  north  line  to  place  of 
beginning;  and  E%SE»4. 

T.  33  N„  R.  12  W., 

Sec.  4,  NE>4. 

T.  34  N.,  R.  12  W.. 

Sec.9,S»/2SE%: 

Sec.  28,NEV4NW>4. 

T.  35  N.,  R.  12  W., 

Sec.  1,  a  tract  of  land  being  that  part  of 
Lots  1  and  2  and  the  N&SEVi  described 
as  follows:  Beginning  at  the  northwest 
corner  of  the  NE  Vi  of  said  Section  1; 
thence  south  along  the  north-south 
center  line  of  said  Section  1  to  the  south¬ 


west  corner  of  the  NV&SEV4  of  said  sec¬ 
tion;  thence  east  along  the  south  line  of 
said  NV4SEV4,  20.50  chains;  thence 
N  15°30'  E.,  60.80  chains  to  a  point  on  the 
north  line  of  Section  1,  said  point  being 
1.966  chains  west  of  the  northeast  corner 
of  Section  1;  thence  west  along  the  north 
line  of  Section  1,  to  the  place  of  begin¬ 
ning. 

A  tract  of  land  being  all  that  part  of 
the  NV£SEV4  and  the  El/2  of  Lots  1  and 
2  in  the  NEV4  which  lies  east  of  the  fol¬ 
lowing  described  line,  to-wit:  Beginning 
at  a  point  19.50  chains  west  of  the  south¬ 
east  corner  of  the  said  NV2S$EV4  of  said 
Section  1  and  running  from  thence  north 
15°30'  E,  65.48  chains  to  and  intersecting 
a  conditional  line  at  a  point  which  is 
north  79°  W  1.90  chains  distant  from  the 
township  corner  townships  35  and  36, 
range  12.  SWV4,  and  SV£SEV4. 

Sec.  12,  N V2,  that  part  of  the  N»4SWV4  ly¬ 
ing  east  of  the  Waynesville  and  Cook- 
ville  Public  Road,  described  as  follows: 
Commencing  at  a  point  on  the  east  side 
of  the  Waynesville  and  Cookville  Public 
Road  ten  yards  north  of  the  concrete 
water  tank  now  on  the  west  side  of  said 
public  road;  thence  run  due  east  a  dis¬ 
tance  of  190  yards;  thence  in  a  south¬ 
easterly  direction  on  a  direct  line  to  the 
southeast  corner  of  the  NEV4SWV4  of 
section  12;  thence  north  to  the  north¬ 
east  corner  of  the  NEV4SWV4  of  said  sec¬ 
tion  12;  thence  west  on  the  subdivisional 
line  to  the  Waynesville  and  Cookville 
Public  Road;  thence  south  along  the 
east  right-of-way  line  of  said  public 
'  road  to  the  place  of  beginning. 

That  part  of  the  NWV4SWV4  lying  and 
being  west  of  the  Waynesville  and  Cook¬ 
ville  Public  Road,  excepting  1.00  acre 
described  as  follows:  Beginning  at  the 
southwest  corner  of  the  NWV4SWV4. 
thence  north  4  chains;  thence  east  4.45 
chains  to  a  point,  which  is  the  real  point 
of  beginning;  thence  east  70  yards; 
thence  north  70  yards;  thence  west  70 
yards;  thence  south  70  yards. 

A  part  of  the  N  y2  S W  V4  commencing  at 
a  point  on  the  east  side  of  the  Waynes¬ 
ville  and  Cookville  Public  Road  ten  yards 
north  of  the  concrete  water  tank  now 
on  the  west  side  of  said  public  road; 
thence  run  due  east  a  distance  of  190 
yards;  thence  in  a  southeasterly  direction 
on  a  direct  line  to  the  southeast  corner 
of  the  NEV4SWV4  of  section  12;  thence 
west  on  a  direct  line  and  with  subdivi¬ 
sional  line  to  the  Waynesville  and  Cook¬ 
ville  Public  Road;  thence  north  with  the 
east  right-of-way  line  of  said  public  road 
to  the  place  of  beginning. 

One  acre  described  as  follows:  Begin¬ 
ning  at  the  southwest  corner  of  the  NWV4 
SW(4;  thence  north  4  chains;  thence 
east  4.45  chains  to  a  point,  which  is  the 
real  point  of  beginning;  thence  east  70 
yards;  thence  north  70  yards;  thence  west 
70  yards;  thence  south  70  yards. 

S */2 S W Vi ,  E»/2SEV4,  that  part  of  NWVi 
SEV4  on  the  north  and  left  bank  of  creek, 
that  part  of  NWV4SEV4  on  the  right  bank 
of  creek,  and  SWV4SEV4. 

Sec.  25,  NWy4SWV4: 

Sec.  26,  SEV4SEV4  that  part  lying  south  and 
west  of  the  Waynesville  and  Cookville 
Road. 

The  described  areas  aggregate  approxi¬ 
mately  2,783.93  acres. 

Exhibit  B — Lands  Transferred  From  the 
Secretary  of  Agriculture  to  the  Secretary 
of  the  Army 

FIFTH  PRINCIPAL  MERIDIAN 

T.  35  N..  R.  10  W.. 

Sec.  18,  that  portion  of  the  following-de¬ 
scribed  parcel  which  lies  within  the  south 
one-half  of  Section  18:  Beginning  at  the 
northeast  corner  of  said  Section  18; 


thence  west  29.27  chains;  thence  south 

31  degrees  west,  6.25  chains;  thence 
south  52  degrees  west,  5.85  chains;  thence 
south  63  degrees  west,  8.41  chains;  thence 
north  85  degrees  west,  5.64  chains;  thence 
north  72  degrees  west,  6.43  chains;  thence 
north  52  degrees  west,  5.51  chains;  thence 
-north  41  degrees  west,  4.41  chains; 
thence  north  51  degrees  west,  5.42  chains 
to  the  section  line;  thence  west  12.25 
chains  to  the  section  corner  common  to 
Sections  18  and  7,  thence  south  with  the 
Section  line,  34.00  chains;  thence  south 

32  degrees  east,  7.25  chains;  thence  south 
81  degrees  east,  3.40  chains;  thence  south 
84  degrees  east,  12.31  chains;  thence 
south  63  degrees  east,  16.00  chains; 
thence  south  71  degrees  east,  13.48 
chains;  thence  south  39  degrees  east,  21.8 
chains  to  the  east  line  of  the  SWV4SEV4 
of  said  Section  18;  thence  north  with 
said  east  line,  10.40  chains  to  the  north¬ 
east  corner  of  said  SWV4SEV4;  thence 
east  15.06  chains;  thence  north  40  de¬ 
grees  east,  2.50  chains;  thence  north  19 
degrees  east,  6.60  chains;  thence  north  2 
degrees  east,  2.70  chains;  thence  north  8 
degrees  west,  2.00  chains;  thence  north 
10  degrees  west,  4.00  chains;  thence 
north  16  degrees  west,  11.50  chains; 
thence  north  6  degrees  west,  5.25  chains; 
thence  north  8  degrees  west,  4.00  chains; 
thence  north  10  degrees  west,  6.75 
chains;  thence  north  18  degrees  east, 
3.00  chains;  thence  east,  5.16  chains  to 
the  section  line;  thence  north  with  said 
section  line,  13.21  chains  ta  the  point  of 
beginning; 

Sec.  19,  NWV4NEVi,  ^/2NEV4; 

Sec.  20,  NWV4SWV4. 

T  35  N  R  11  W 

Sec.  4,  W»/2  of  Lot  1  of  NEV4,  SE>/4NEVi. 
Lot  1  of  NWV4,  Wi/2E»/2  of  Lot  2  of 
NWV4,  wy2  of  Lot  2  of  NWV4,  swv4; 

Sec.  5,  SEV4SEV4; 

Sec.  8,  N»/2NEV4,  SEV4NEV4.  E>/2SWV4, 
SWV4SWV4.  SWV4SEV4; 

Sec.  9,  N*/2NEV4  that  part  lying  south  and 
east  of  the  surveyed  centerline  of  State 
Highway  No.  17,  which  centerline  is 
described  as  follows :  Beginning  at  a 
point  1003.4  feet  west  of  the  section 
corner  common  to  Sections  3,  4,  9  and 
10  thence  S  51  deg.  24'  W  a  distance  of 
652.2  feet,  thence  on  a  curve  to  the  left, 
the  radius  of  which  is  573.7  feet,  a 
distance  of  841.7  feet,  thence  S  32  deg. 
46'  E  a  distance  of  171.40  feet  to  the  point 
of  intersection  of  said  centerline  with 
the  south  line  of  said  NV4NEV4.  ex¬ 
cepting  therefrom,  however,  the  rights 
of  the  State  of  Missouri  in  and  to  the 
strip  of  land  containing  1.15  acres  more 
or  less  occupied  by  State  Highway  No. 
17,  being  30  feet  wide  lying  on  the  east 
side  of,  adjacent  to,  and  parallel  with 
said  surveyed  centerline;  sy2NEV4  ex¬ 
cept  the  rights  of  the  State  of  Missouri 
in  and  to  the  strip  of  land  containing 
2.06  acres  more  or  less  occupied  by  State 
Highway  No.  17,  being  60  feet  wide,  30 
feet  of  which  is  on  each  side  of,  adjacent 
to,  and  parallel  with  the  surveyed  center- 
line  described  as  follows:  Beginning  at 
the  above  described  point  of  Intersection 
of  said  centerline  with  the  south  line 
of  the  Ny2NEV4  of  said  Section  (being 
1521.30  feet,  more  or  less,  west  of  the 
east  section  line),  thence  S  32  deg.  46'  E 
a  distance  of  404.7  feet,  thence  on  a 
curve  to  the  right,  the  radius  of  which 
is  955.4  feet,  a  distance  of  169.2  feet, 
thence  S  22  deg.  38'  E  a  distance  of  923.1 
feet  to  the  point  of  Intersection  of  said 
centerline  with  the  south  line  of  said 
sy2NEy4; 

Excepting  also  a  strip  of  land  contain¬ 
ing  .91  acre  conveyed  to  Pulaski  County, 
Missouri  for  Highway  right  of  way  by 
deed  recorded  in  Right  of  Way  Book  B 
at  Page  182  of  the  Deed  Records  of  Pu- 
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laski  County.  Missouri,  being  described 
as  a  piece  of  land  15  feet  vide  and  160 
rod6  long  off  the  north  side  of  the  NE>4 
of  said  Section,  except  the  SE%  of  the 

ne%: 

be  %nw% ,  sw  *4 .  wy2  se  yt ; 

Sec.  10.  WVaSWtt.  SE*4SW%.  S^SE^J 
Sec.  13.  SW%; 

Sec.  15.  NVfcNE^; 

Sec.  16.  N%: 

Sec.  23.  NE^NEV4.  SKJ4: 

Sec.  24.  WV2NE>4.  SE^NEVi.  NE^NWi/4, 

w%Nwy4.  ei/,sw>4.  Nwy4sw*4,  sw>4 

SEK. 

The  described  areas  aggregate  approxi¬ 
mately  2,778.68  acres. 

[F.  R.  Doc.  57-8707;  Filed,  Aug.  15.  1957; 
8:45  a.  m.] 


Illinois 

DESIGNATION  OF  AREA  FOR  PRODUCTION 
EMERGENCY  LOANS 

For  the  purpose  of  making  production 
emergency  loans  pursuant  to  section  2 
(a)  of  Public  Law  38,  81st  Congress  (12 
U.  S.  C.  1148a-2  (a) ) ,  as  amended,  it  has 
been  determined  that  in  Livingston 
County  in  the  State  of  Illinois  a  produc¬ 
tion  disaster  has  caused  a  need  for  agri¬ 
cultural  credit  not  readily  available  from 
commercial  banks,  cooperative  lending 
agencies,  or  other  responsible  sources. 

Pursuant  to  the  authority  set  forth 
above,  production  emergency  loans  will 
not  be  made  in  the  above-named  county 
after  June  30,  1958,  except  to  applicants 
who  previously  received  such  assistance 
and  who  can  qualify  under  established 
policies  and  procedures. 

Done  at  Washington,  D.  C.,  this  12th 
day  of  August  1957. 

[seal]  True  D.  Morse, 

Acting  Secretary. 

IF.  R.  Doc.  57-6729;  Filed,  Aug.  15,  1957; 

8:47  a.  m.] 


New  Jersey 

DESIGNATION  OF  AREA  FOR  PRODUCTION 
EMERGENCY  LOANS 

For  the  purpose  of  making  production 
emergency  loans  pursuant  to  section  2 
(a)  of  Public  Law  38,  81st  Congress  (12 
U.  S.  C.  1148a-2  (a) ) ,  as  amended,  it  has 
been  determined  that  in  the  State  of  New 
Jersey  a  production  disaster  has  caused  a 
need  for  agricultural  credit  not  readily 
available  from  commercial  banks,  co¬ 
operative  lending  agencies,  or  other  re¬ 
sponsible  sources. 

Pursuant  to  the  authority  set  forth 
above,  production  emergency  loans  will 
not  be  made  in  the  State  of  New  Jersey 
after  June  30,  1958,  except  to  applicants 
who  previously  received  such  assistance 
and  who  can  qualify  under  established 
policies  and  procedures. 

Done  at  Washington,  D.  C.t  this  12th 
day  of  August,  1957. 

[seal]  True  D.  Morse, 

t  Acting  Secretary. 

IF.  R.  Doc.  57-6728;  Filed,  Aug.  15,  1957; 

8:47  a.  m.) 


FEDERAL  POWER  COMMISSION 

(Docket  Mo.  G-3913] 

United  Carbon  Co. 

NOTICE  or  APPLICATION  AND  DATE  OF 
HEARING 

August  12,  1957. 

Take  notice  that  United  Carbon  Com¬ 
pany  (Applicant),  a  Delaware  corpora¬ 
tion  with  its  principal  place  of  business 
at  100  West  Tenth  Street,  Wilmington, 
Delaware,  filed  on  October  1,  1954,  an 
application  for  a  certificate  of  public 
convenience  and  necessity  authorizing 
the  sales  of  natural  gas  in  interstate 
commerce  to  purchasers  listed  herein  for 
-resale,  subject  to  the  jurisdiction  of  the 
Commission,  all  as  more  fully  repre¬ 
sented  in  the  application  on  file  with  the 
Commission,  and  open  for  public  inspec¬ 
tion.  The  location  of  each  source  of  pro¬ 
duction,  date  of  orignial  contract,  and 
name  of  purchaser  are  listed  as  follows: 

Purchaser,  Field-Location,  and  Contract 
Date 

Hope  Natural  Gas  Co.;  Kanawha  County, 
W.  Va.;  10-11-24. 

Hope  Natural  Gas  Co.;  Big  Sandy  &  Geary 
Districts,  Kanawha  &  Roane  Counties,  W. 
Va.;  12-14-26. 

Hope  Natural  Gas  Co.;  Kanawha,  Jackson 
&  Roane  Counties,  W.  Va.;  2-20-40. 

Hope  Natural  Gas  Co.;  Ravenswood,  Rip¬ 
ley  and  Washington  Districts,  Jackson 
County,  W.  Va.;  8-21-41. 

Hope  Natural  Gas  Co.;  Boone  County,  W. 
Va.;  1-3-44. 

HamUton  Gas  CD.  (now  Southeastern  Gas 
Co.)  for  resale  to  Hope;  Henry  District,  Clay 
County,  W.  Va.;  11-9-29. 

Natural  Gas  Co.,  South  Penn  Natural  Gas 
Co.  for  resale  to  Hope  Natural  Gas  Co.; 
Lincoln  &  Boone  Counties,  W.  Va.;  1-1-31. 

South  Penn  Natural  Gas  Co.,  for  resale  to 
Hope  Natural  Gas  Co.;  Peytonia  District, 
Boone  County,  W.  Va.;  11-1-32. 

Godfrey  L.  Cabot?  Inc.,  for  resale  to  Hope 
Natural  Gas  Co.;  Geary  District,  Roane  Coun¬ 
ty,  W.  Va.;  11-22-27.  3-12-32. 

United  Fuel  Gas  Co.;  Lawrence  &  Martin 
Counties,  Ky.;  11-1-30. 

United  Fuel  Gas  Co.;  Mingo  County,  W.  Va., 
Pike,  Floyd,  Knott,  Johnson,  Martin,  Magoffin, 
Breathitt,  Morgan,  Wolfe  &  Letcher  Coun¬ 
ties,  Ky.;  12-31-30. 

United  Fuel  Gas  Co.;  Floyd  and  Pike  Coun¬ 
ties,  Ky.;  1-11-34. 

United  Fuel  Gas  Co.;  Poca  District,  Kanaw¬ 
ha  County,  W.  Va.;  8-10-37. 

United  Fuel  Gas  Co.;  Elk-Poca  District, 
Kanawha  County,  W.  Va.;  7-12-40. 

United  Fuel  Gas  Co.;  Ripley  District,  Jack- 
son  County,  W.  Va.;  8-18-41. 

United  Fuel  Gas  Co.;  Washington  and  Scott 
Districts,  Boone  County,  W.  Va.;  7-19-43. 

United  Fuel  Gas  Co.;  Wayne  County,  W. 
Va.;  6-29-44. 

United  Fuel  Gas  Co.;  Elk,  Malden,  Loudon, 
and  Union  Districts,  Kanawha  County,  W. 
Va.  and  Ripley  District,  Jackson  County, 
W.  Va  .;  11—1—46. 

United  Fuel  Gas  Co.;  Harvey  District, 
Mingo  County,  W.  Va.;  12-17-47. 

Kentucky-West  Virginia  Gas  Co.;  Pike 
County,  Ky.;  9-18-44. 

Southern  Carbon  Co.  (now  Columbian  Car¬ 
bon  Co.);  Monroe  Field,  Morehouse  Parish, 
La.;  6-20-18. 

Southern  Carbon  Co.  (now  Columbian  Car¬ 
bon  Co.);  Monroe  Field,  Union  Parish,  La.; 
2-10-50. 

Farrell  &  Co.  for  resale  to  United  Gas 
Pipe  Line  Co.;  Monroe  Field,  Union  Parish, 
La.;  10-23-43. 


Texas  Gas  Transmission  Carp.;  Uontve 
Field,  Ouachita,  Union  and  Morehouse  Par¬ 
ishes,  La.;  4-16-45.  . 

Southern  Natural  Gas  Corp.;  Monroe  Field, 
Ouachita,  Union  and  Morehouse  Parishes, 
La.;  4-1-50.  > 

Mississippi  River  Fuel  Corp.;  Ruston  and 
Unionville  Fields,  Lincoln  Parish,  La.;  5-5-50. 

Arkansas-Louisiana  Gas  Co.;  North  Ruston 
Field,  Lincoln  Parish,  La.;  4-12-51. 

Applicant  proposes  to  sell  natural 
gas  produced  in  the  listed  fields  in  inter¬ 
state  commerce  to  the  listed  purchasers 
for  resale,  subject  to  the  jurisdiction  of 
the  Commission. 

These  related  matters  should  be  heard 
on  a  consolidated  record  and  disposed  of 
as  promptly  as  possible  under  the  appli¬ 
cable  rules  and  regulations  and  to  that 
end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject  to 
the  jurisdiction  conferred  upon  the  Fed¬ 
eral  Power  Commission  by  sections  7  and 
15  of  the  Natural  Gas  Act,  and  the  Com¬ 
mission’s  rules  of  practice  and  procedure, 
a  hearing  will  be  held  on  September  12, 
1957,  at  9:30  a.  m.,  e.  d.  s.  t.,  in  a  hearing 
room -of  the  Federal  Power  Commission, 
441  G  Street  NW.,  Washington,  D.  C., 
concerning  the  matters  involved  in  and 
the  issues  presented  by  such  applications: 
Provided,  however.  That  the  Commission 
may,  after  a  non-contested  hearing,  dis¬ 
pose  of  the  proceedings  pursuant  to  the 
provisions  of  §  1.30  (c)  (1)  or  (2)  of  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure.  Under  the  procedure  herein  pro¬ 
vided  for,  unless  otherwise  advised  it  will 
be  unnecessary  for  Applicant  to  appear 
or  be  represented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10)  on  or  before  Sep¬ 
tember  2,  1957.  Failure  of  any  party  to 
appear  at  and  participate  in  the  hearing 
shall  be  construed  as  waiver  of  and  con¬ 
currence  in  omission  herein  of  the  inter¬ 
mediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

[seal]  Joseph  H.  Gutride, 

Secretary. 

[F.  R.  Doc.  57-6737;  Filed,  Aug.  15,  1957; 

8:48  a.  m.] 


[Docket  No.  G-11799  etc.] 

Gulf  Interstate  Gas  Co.  et  al. 

NOTICE  OF  APPLICATIONS  AND  DATE  OF 
HEARING 

August  12, 1957. 

In  the  matters  of  Gulf  Interstate  Gas 
Company,  Docket  Nos.  G-11799  and 
G-11880;  Phillips  Petroleum  Company, 
Docket  No.  G-11732;  Tidewater  Oil  Com¬ 
pany,  Docket  No.  G-11749;  Kilroy  Prop¬ 
erties,  Incorporated,  et  al.,  Docket  No. 
G-11758;  Sunray  Mid-Continent  Oil 
Company,  Docket  No.  G-11877;  Robert 
Mosbacher,  Docket  No.  G-12266. 

Take  notice  that  on  January  25,  1957 
in  Docket  No.  G-11799,  and  on  February 
4, 1957  in  Docket  No.  G-11880,  Gulf  Inter¬ 
state  Gas  Company,  a  Delaware  corpora¬ 
tion,  with  its  principal  place  of  business 


Friday ,  August  16,  1957 

in  Houston,  Texas,  filed  applications  for 
certificates  of  public  convenience  and 
necessity,  pursuant  to  section  7  of  the 
Natural  Gas  Act  (Supplements  to  the 
said  applications  were  filed  on  the  fol¬ 
lowing  dates:  February  19, 1957  in  Docket 
No.  G-11799  and  February  14,  February 
20,  March  15  and  March  21,  1957,  in 
Docket  No.  G-11880),  authorizing  in 
Docket  No.  G-11799,  the  construction 
and  operation  of  certain  facilities  as  in¬ 
tegral  parts  of  its  existing  natural  gas 
pipeline  system  consisting  of : 

(1)  Approximately  5.1  miles  of  6-inch 
pipeline,  together  with  a  tap  and  meter 
Station,  to  be  located  in  Acadia  Parish, 
Louisiana,  and  used  for  the  purpose  of 
receiving  and  transporting  natural  gas 
produced  in  Coles  Gully  Field  by  Kilroy 
Properties,  Inc.  et  al.  and  Sunray  Mid- 
Continent  Oil  Company,  which  said  gas 
is  sold  by  the  producers  just  named  to 
United  Fuel  Gas  Company. 

(2)  Approximately  1.3  miles  of  8-inch; 
1.3  miles  of  6-inch  and  1  mile  of  4-inch 
pipeline,  together  with  taps  for  each  of 
said  lines  and  four  metering  stations. 
The  facilities  just  described  are  to  be 
used  to  transport  nautral  gas  produced 
from  the  North  Erath  Field,  Vermilion 
Parish,  Louisiana,  by  Phillips  Petroleum 
Company,  Tidewater  Oil  Company  and 
Robert  Mosbacher,  which  said  gas  is  sold 
by  the  producers  just  named  to  United 
Fuel  Gas  Company,  all  as  more  fully  de¬ 
scribed  in  the  application  and  supple¬ 
ment  thereto  in  Docket  No.  G-11799  on 
file  with  the  Commission  and  open  to 
public  inspection. 

The  estimated  total  cost  of  all  facilities 
described  in  (1)  and  (2)  above  is  $272,000, 
which  cost  is  to  be  financed  from  com¬ 
pany  funds. 

Facilities  proposed  in  Docket  No. 
G-11880  to  be  constructed  and  operated 
by  Gulf  Interstate  Gas  Company  are  as 
follows:  Compressor  facilities  totaling 
69,000  hp.  are  to  be  constructed  and  in¬ 
stalled  at  ten  existing  pressure  stations 
along  the  main  pipeline  of  the  appli¬ 
cant’s  system  located  at  points  in  Loui¬ 
siana,  Mississippi,  Tennessee  and  Ken¬ 
tucky,  and  a  300  hp.  pressure  station 
in  addition  thereto  to  be  located  at  East 
Mud  Lake  Field,  Cameron  Parish,  Loui¬ 
siana,  together  with  10.2  miles  of  12-inch 
loop  suply  line  to  the  Erath  Field  Ver¬ 
milion  Paris,  Louisiana,  all  as  more  fully 
described  in  the  application  and  supple¬ 
ments  thereto  above  mentioned  in 
Docket  No.  G-11880. 

The  cost  of  the  compressor  facilities  is 
$24,064,000  and  the  cost  of  field  facili¬ 
ties  is  $436,000,  making  a  total  estimated 
cost  of  compressor  and  field  facilities  of 
$24,500,000. 

The  proposed  construction  of  the  fa¬ 
cilities  above  described  by  Gulf  Inter¬ 
state  Gas  Company  is  for  the  purpose  of 
increasing  the  designed  capacity  of  ex¬ 
isting  facilities  by  127,000  Mcf  of  natural 
gas  per  day  over  the  presently  author¬ 
ized  designed  capacity.  All  of  the  in¬ 
creased  capacity  above  stated,  will  be 
used  by  Gulf  Interstate  to  transport  gas 
purchased  by  United  Fuel  Gas  Company 
from  the  independent  producers  sup¬ 
plying  gas  for  redelivery  to  United  Fuel 
Gas  Company  in  Kentucky. 
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Gulf  Interstate  Gas  Company  pro¬ 
poses  to  finance  the  cost  of  construc¬ 
tion  in  the  following  manner; 

(a)  Issuance  of  First  Mortgage  Pipe 
Line  Bonds  bearing  4%  percent  interest 
per  annum  in  the  sum  of  $20,000,000. 

(b)  $6,000,000  advances  from  Colum¬ 
bia  System,  Inc.,  bearing  434  percent 
interest  per  annum  from  the  date  of 
issuance  to  a  date  in  1962. 

(c)  A  $4,000,000  bank  loan. 

On  January  14,  1957,  Phillips  Petro¬ 
leum  Company  (Phillips),  a  Delaware 
corporation,  with  its  principal  place  of 
business  at  Bartlesville,  Oklahoma,  filed 
an  application  in  Docket  No.  G-11732, 
for  a  certificate  of  public  convenience 
and  necessity,  pursuant  to  section  7  of 
the  Natural  Gas  Act,  authorizing  it  to 
sell  natural  gas  in  interstate  commerce, 
produced  from  lands  in  the  Erath  Field, 
Vermilion  Parish,  Louisiana,  to  United 
Fuel  Gas  Company,  all  as  more  fully 
described  in  the  application  on  file  with 
the  Commission  and  open  to  public  in¬ 
spection.  The  proposed  initial  price  for 
the  gas  is  21.2  cents  per  Mcf  at  15.025 
psia. 

On  January  17,  1957,  Tidewater  Oil 
Company  (Tidewater),  a  Delaware  cor¬ 
poration,  with  its  principal  office  at  San 
Francisco,  California,  filed  an  applica¬ 
tion  in  Docket  No.  G-11749,  for  a  certifi¬ 
cate  of  public  convenience  and  necessity, 
pursuant  to  section  7  of  the  Natural  Gas 
Act,  authorizing  the  sale  of  natural  gas 
in  interstate  commerce  to  United  Fuel 
Gas  Company,  produced  from  the  North 
Erath  Field,  Vermilion  Parish,  Louisiana, 
all  as  more  fully  set  forth  in  the  appli¬ 
cation  on  file  with  the  Commission  and 
open  to  public  inspection.  The  proposed 
initial  price  for  the  gas  is  21.4  cents  per 
Mcf  at  15.025  psia. 

On  January  22, 1957,  Kilroy  Properties, 
Incorporated,  et  al.  (Kilroy),  a  Texas 
corporation,  with  its  principal  place  of 
business  at  Houston,  Texas,  and  Francis 
A.  Callery,  an  individual,  filed  a  joint  ap¬ 
plication  in  Docket  No.  G-11758,  for  a 
certificate  of  public  convenience  and  ne¬ 
cessity,  pursuant  to  section  7  of  the  Nat¬ 
ural  Gas  Act,  authorizing  the  sale  in 
interstate  commerce  of  natural  gas  pro¬ 
duced  in  the  Coles  Gully,  Acadia  Parish, 
Louisiana,  to  United  Fuel  Gas  Company, 
all  as  more  fully  described  in  the  appli¬ 
cation  on  file  with  the  Commission  and 
open  to  public  inspection.  The  proposed 
initial  price  for  the  gas  is  17.8  cents  per 
Mcf  at  15.025  psia. 

On  February  1,  1957,  as  supplemented 
on  April  15,  1957,  Sunray  Mid-Continen¬ 
tal  Oil  Company  (Sunray) ,  an  independ¬ 
ent  producer  of  natural  gas,  with  its  prin¬ 
cipal  place  of  business  in  Tulsa,  Okla¬ 
homa,  filed  an  application  in  Docket 
No.  G-11877,  for  a  certificate  of  public 
convenience  and  necessity,  pursuant  to 
section  7  of  the  Natural  Gas  Act,  author¬ 
izing  tfie  sale  in  interstate  commerce  of 
natural  gas  produced  in  Coles  Gully, 
Acadia  Parish,  Louisiana,  all  as  more 
fully  described  in  the  application  on  file 
with  the  Commission,  and  open  to  public 
inspection.  The  proposed  initial  price 
for  the  gas  is  17.8  cents  per  Mcf  at  15.025 
psia. 

On  March  21, 1957,  Robert  Mosbacher, 
an  independent  producer  of  Houston, 
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Texas,  filed  an  application  in  Docket  No. 
G-1226Q,  for  a  certificate  of  public  con¬ 
venience  and  necessity,  pursuant  to  sec¬ 
tion  7  of  the  Natural  Gas  Act,  authoriz¬ 
ing  the  sale  of  natural  gas  in  interstate 
commerce  to  the  United  Fuel  Gas  Com¬ 
pany,  produced  from  the  North  Erath 
Field,  Vermilion  Parish,  Louisiana,  all 
as  more  fully  described  in  the  applica¬ 
tion  on  file  with  the  Commission,  and 
open  to  public  inspection.  The  proposed 
initial  price  for  the  gas  is  21.4  cents  per 
Mcf  at  15.025  psia. 

Each  of  the  producers’  proposed  prices 
for  their  respective  sales  of  gas  include 
a  one  cent  Louisiana  gathering  tax 
reimbursement. 

These  related  matters  should  be  con¬ 
solidated  for  the  purpose  of  hearing  and 
record  and  disposed  of  as  promptly  as 
possible  under  the  applicable  rules  and 
regulations. 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections  7 
and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  Septem¬ 
ber  23,  1957,  at  10:00  a.  m.,  e.  d.  s.  t.,  in 
a  hearing  room  of  the  Federal  Power 
Commission,  441  G  Street  NW.,  Wash¬ 
ington,  D.  C.,  concerning  the  matters  in¬ 
volved  in  and  the  issues  presented  by  the 
applications. 

Protests  or  petitions  to  intervene  may 
be  filed  wi^h  the  Federal  Power  Com¬ 
mission,  Washington  25,  D.  C.,  in  ac¬ 
cordance  with  the  rules  of  practice  and 
procedure  (18  CFR  1.8,  or  1.10)  on  or 
before  September  13,  1957. 

[seal]  Joseph  H.  Gutride, 

Secretary. 

[F.  R.  Doc.  57-6738;  Filed,  Aug.  15,  1957; 

8:49  a.  m.] 


[Docket  No.  E-6769] 

Pacific  Power  &  Light  Co. 

NOTICE  OF  APPLICATION 

August  12,  1957. 

Take  notice  that  on  August  6,  1957,  an 
application  was  filed  with  the  Federal 
Power  Commission  pursuant  to  section 
204  of  the  Federal  Power  Act  by  Pacific 
Power  &  Light  Company  (“Applicant”), 
a  corporation  organized  under  the  laws 
of  the  State  of  Maine  and  doing  busi¬ 
ness  in  the  States  of  Oregon,  Wyoming, 
Washington,  Montana  and  Idaho,  with 
its  principal  business  office  at  Portland, 
Oregon,  seeking  an  order  authorizing 
the  issuance  of  First  Mortgage  Bonds  in 
the  princigpl  amount  of  $20,000,000  due 
September  1,  1987.  Applicant  proposes 
to  issue  the  aforesaid  $20,000,000  of 
First  Mortgage  Bonds  under  and  pur¬ 
suant  to  Applicant’s  Mortgage  and 
Deed  of  Trust,  dated  as  of  July  1,  1947, 
to  Guaranty  Trust  Company  of  New 
York  and  Oliver  R.  Brooks,  as  Trustees, 
as  heretofore  amended  and  supple¬ 
mented  by  seven  indentures  amendatory 
thereof  and  supplemental  thereto,  and 
as  it  is  to  be  further  amended  and  sup¬ 
plemented  by  an  Eighth  Supplemental 
Indenture  thereto,  to  be  dated  as  of  Sep- 
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t ember  1,  1957.  The  Bonds  so  to  be  is¬ 
sued  are  to  mature  thirty  years  from  the 
date  thereof  and  are  to  bear  interest  at 
such  rate  and  be  redeemable  at  such  re¬ 
demption  prices  as  shall  be  approved 
and  fixed  by  Applicant’s  Board  of  Direc¬ 
tors  after  competitive  bidding  for  the 
Bonds  shall  have  taken  place.  Appli¬ 
cant  proposes  to  sell  the  $20,000,000  of 
Bonds  under  competitive  bidding.  The 
proceeds  from  the  sale  of  the  Bonds  will 
be  utilized  to  provide  additional  funds 
for  use  in  connection  with  that  portion 
of  Applicant’s  construction  program 
which  is  to  be  carried  out  in  1957. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  said 
application  should,  on  or  before  the  29th 
day  of  August  1957  file  with  the  Federal 
Power  Commission,  Washington  25,  D.  C., 
petitions  or  protests  in  accordance  with 
the  requirements  of  the  Commission’s 
rules  of  practice  and  procedure  (18  CFR 
1.8  or  1.10).  The  application  is  on  file 
and  available  for  public  inspection. 

[seal]  Joseph  H.  Gutride, 

Secretary. 

[P.  R.  Doc.  57-6739;  Piled,  Aug.  15,  1957; 

8:49  a.m.] 


[Docket  No.  E-6770J 
California  Electric  Power  Co. 

NOTICE  OF  APPLICATION 

August  12,  1957.  - 
Take  notice  that  on  August  7, 1957,  an 
application  was  filed  with  the  Federal 
Power  Commission  pursuant  to  section 
204  of  the  Federal  Power  Act  by  Cali¬ 
fornia  Electric  Power  Company  (“Appli¬ 
cant”),  a  corporation  organized  under 
the  laws  of  the  State  of  Delaware  and 
doing  business  in  the  States  of  California 
and  Nevada,  with  its  principal  business 
office  at  Riverside,  California,  seeking  an 
order  authorizing  the  issuance  of  140,000 
shares  of  Cumulative  Preferred  Stock, 
par  value  $50  per  share. 

Applicant  proposes  to  negotiate  the 
underwriting  of  the  issue  including  the 
price  to  be  received  therefor  and  the 
dividend  rate  thereon  and  requests  an 
exemption  from  the  competitive  bidding 
requirements  of  §  34.1a  of  the  Commis¬ 
sion’s  regulations  under  the  Federal 
Power  Act  upon  findings  as  referred  to 
in  §  34.1a  (a)  <4)  thereof. 

According  to  the  application,  Appli¬ 
cant  proposes  to  enter  into  an  under¬ 
writing  arrangement  with  respect  to  the 
proposed  issuance  of  Preferred  Stock 
with  Merrill  Lynch,  Pierce,  Fenner  & 
Beane,  and  Kidder,  Peabody  &  Co.  Sub¬ 
ject  to  future  market  conditions  the  ap¬ 
plication  states  that  the  offering  yield 
basis  of  the  proposed  issuance  will  be 
in  the  range  of  6  percent  to  6.25  percent 
and  the  underwriter’s  commission  will 
be  in  the  range  of  1.9  percent  to  2.1  per¬ 
cent  on  the  $50  par  value  per  share.  By 
letter  dated  July  19,  1957,  Docket  No. 
IN-912,  the  Commission  authorized  Ap¬ 
plicant  to  negotiate  for  the  private 
placement  of  the  proposed  issuance  of 
Preferred  Stock.  Applicant  requested 
such  authorization  by  letter  dated  July 
5, 1957. 


Applicant  proposes  to  use  the  proceeds 
from  the  issue  and  sale  to  discharge  a 
portion  of  the  short-term  promissory 
notes  issued  to  the  Bank  of  America 
National  Trust  and  Savings  Association, 
under  an  agreement  dated  October  5, 
1956,  to  provide  interim  financing  for 
Applicant’s  current  construction  pro¬ 
gram.  As  6f  July  31,  1957,  Applicant’s 
outstanding  notes  under  that  agreement 
totaled  $5,500,000,  principal  amount. 
The  application  states  that  Applicant 
expects  to  make  additional  borrowings 
thereunder  during  August  and  Septem¬ 
ber,  1957,  in  the  approximate  principal 
amount  of  $4,000,000.  By  order  issued 
December  20,  1956,  Docket  No.  E-6717, 
the  Commission  authorized  Applicant  to 
issue  Promissory  Notes  in  the  maximum 
principal  amount  of  $12,000,000  out¬ 
standing  at  any  one  time  pursuant  to 
that  agreement. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  said 
application  should,  on  or  before  the  28th 
day  of  August,  1957,  file  with  the  Federal 
Power  Commission,  Washington  25,  D.  C., 
petitions  or  protests  in  accordance  with 
the  requirements  of  the  Commission’s 
rules  of  practice  and  procedure  (18  CFR 
1.8  or  1.10).  The  application  is  on  file 
and  available  for  public  inspection. 

[seal]  Joseph  H.  Gutride, 

Secretary. 

[F.  R.  Doc.  57-6740;  Filed,  Aug.  15,  1957; 

8:49  a.  m.] 


[Docket  No.  G-10751  etc.] 

Texas  Gas  Transmission  Corp.  and 
Texas  Gas  Exploration  Corp. 

ORDER  INSTITUTING  INVESTIGATION,  CON¬ 
SOLIDATING  PROCEEDINGS,  AND  POSTPONING 

DATE  OF  HEARING 

August  12,  1957. 

In  the  matters  of  Texas  Gas  Transmis¬ 
sion  Corporation,  Docket  Nos.  G-10751, 
G-12823;  Texas  Gas  Exploration  Corpo¬ 
ration,  Docket  No.  G-13008. 

The  Commission,  by  order  issued  July 
18,  1956,  in  Docket  No.  G-10751,  sus¬ 
pended  until  January  1,  1957,  and  until 
such  further  time  thereafter  as  made 
effective  in  the  manner  prescribed  by  the 
Natural  Gas  Act,  the  proposed  increased 
rates  and  charges  tendered  for  filing  by 
Texas  Gas  Transmission  Corporation 
(Texas  Gas)  on  June  15,  1956,  and  pro¬ 
vided  for  hearing  concerning  the  lawful¬ 
ness  of  the  proposed  changes  in  rates  and 
charges. 

Thereafter,  public  hearings  were  held 
in  Docket  No.  G-10751  on  April  15  and  16, 
1957,  at  which  time  Texas  Gas  presented 
its  direct  case.  Recess  therein  was  re¬ 
quested  and  granted  byfhe  Presiding  Ex¬ 
aminer  until  September  9,  1957. 

On  June  3,  1957,  Texas  Gas  tendered 
for  filing  proposed  further  increased 
rates  and  charges  over  and  above  those 
being  collected  by  it  subject  to  refund  in 
Docket  No.  G-10751.  By  order  issued 
July  2,  1957,  in  Docket  No.  G-12823,  the 
Commission  suspended  the  latter  filing 
until  December  4,  1957,  and  until  such 
further  time  thereafter  as  made  effective 
in  the  manner  prescribed  by  the  act,  and 
provided  for  hearing  concerning  the  law¬ 


fulness  of  the  rates,  charges,  classifica¬ 
tions,  and  services  contained  in  Texas 
Gas’  tariff  as  proposed  to  be  amended. 

Commission  Staff  members  have  been 
conducting  a  field  investigation  of  Texas 
Gas’  books  and  operations  preparatory  to 
cross-examination  of  Texas  Gas’  wit¬ 
nesses  and  presentation  of  such  direct 
evidence  by  the  Staff  as  is  deemed  neces¬ 
sary.  Such  field  investigation  indicates 
that  Texas  Gas  Exploration  Corporation 
(Texas  Exploration),  a  wholly-owned 
subsidiary  of  Texas  Gas,  is  selling  natural 
gas  to  Texas  Gas  under  rates  and  charges 
which  may  be  unjust,  unreasonable,  un¬ 
duly  discriminatory,  or  preferential,  or 
otherwise  unlawful. 

It  appears  from  the  foregoing,  and 
from  the  fact  that  Docket  Nos.  G-10751 
and  G-12823  pose  certain  common  issues 
of  law  and  fact,  that  proper  and  timely 
disposition  of  Texas  Gas’  proposed  in¬ 
creased  rates  and  charges  requires  that 
we  institute  an  investigation  into  the 
rates  charged  Texas  Gas  by  Texas  Ex¬ 
ploration  and  that  the  proceedings  relat¬ 
ing  to  that  investigation  and  the  dockets 
hereinbefore  referred  to  be  consolidated 
„for  purposes  of  hearing  as  herein 
provided. 

The  Commission  finds: 

(1)  It  is  necessary  and  proper  in  the 
public  interest  and  to  aid  in  the  enforce¬ 
ment  of  the  provisions  of  the  Natural 
Gas  Act  that  investigation  be  instituted 
by  the  Commission,  upon  its  own  motion, 
into  and  concerning  all  rates,  charges,  or 
classifications,  demanded,  observed, 
charged,  or  collected  by  Texas  Gas  Ex¬ 
ploration  Corporation  in  connection  with 
any  sale  of  natural  gas  to  its  parent, 
Texas  Gas  Transmission  Corporation, 
subject  to  the  jurisdiction  of  the  Com¬ 
mission,  and  any  rules,  regulations,  prac¬ 
tices,  or  contracts  affecting  such  rates, 
charges,  or  classifications. 

(2)  It  is  appropriate  and  in  the  public 
interest  that  the  proceedings  in  Docket 
Nos.  G-10751,  G-12823,  and  the  docket 
relating  to  the  investigation  herein 
ordered,  be  consolidated  for  the  purposes 
of  hearing  and  that  such  hearing  be  held 
on  the  date  herein  fixed. 

The  Commission  orders: 

(A)  An  investigation  of  Texas  Gas 
Exploration  Corporation  hereby  is  insti¬ 
tuted,  pursuant  to  the  provisions  of  the 
Natural  Gas  Act,  particularly  sections  5, 
15,  and  16  thereof,  for  the  purposes  of 
enabling  the  Commission  to  determine 
whether,  with  respect  to  any  sale  of  na¬ 
tural  gas,  subject  to  the  jurisdiction  of 
the  Commission,  made  by  Texas  Explora¬ 
tion,  any  of  the  rates,  charges,  or  classi¬ 
fications,  demanded,  observed,  charged, 
or  collected,  or  any  rules,  regulations, 
practices  or  contracts  affecting  such 
rates,  charges,  or  classifications,  are  un¬ 
just,  unreasonable,  unduly  discrimina¬ 
tory,  or  preferential. 

(B)  If  the  Commission,  after  hearing 
has  been  had,  shall  find  with  respect  to 
Texas  Exploration  that  any  of  its  rates, 
charges,  classifications,  rules,  regula¬ 
tions,  practices,  or  contracts,  subject  to 
the  jurisdiction  of  the  Commission,  are 
unjust,  unreasonable,  unduly  discrimi¬ 
natory,  or  preferential,  the  Commission 
will  thereupon  determine  and  fix  by  order 
or  orders  just  and  reasonable  rates, 
charges,  classifications,  rules,  regula- 
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tions,  practices,  or  contracts  to  be  there¬ 
after  observed  and  enforced. 

(C)  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  the  Natural  Gas  Act,  particu¬ 
larly  sections  4,  5,  14,  15,  and  16  thereof, 
and  the  Commission’s  rules  of  practice 
and  procedure,  a  public  hearing  be  held 
concerning  the  matters  specified  in  para¬ 
graphs  (A)  and  (B)  above. 

(D)  The  proceedings  in  Docket  No.  G- 
10751,  scheduled  to  reconvene  on  Sep¬ 
tember  9, 1957,  the  proceedings  in  Docket 
No.  G-12823,  and  those  instituted  by  this 
order  (Docket  No.  G-13008) ,  hereby  are 
consolidated  for  the  purposes  of  hear¬ 
ing,  and  commencement  of  such  public 
hearing  is  fixed  to  begin  at  10:00  a.  m., 

e.  s.  t.,  on  November  4,  1957,  in  a  Hear¬ 
ing  Room  of  the  Federal  Power  Com¬ 
mission,  441  G  Street  NW.,  Washington, 
D.  C. 

(E)  At  such  hearing,  the  order  of  pro¬ 
cedure  shall  be  followed  as  outlined  in 
§  1.20  (f)  of  the  Commission’s  rules  of 
practice  and  procedure,  except  that 
Texas  Gas  shall  first  complete  its  direct 
case  in  Docket  No.  G-12823,  including 
such  support  as  it  deems  necessary  re¬ 
specting  the  prices  it  pays  its  wholly- 
owned  subsidiary,  Texas  Exploration. 

(F)  Texas  Gas  shall  serve  upon  each 
party  to  these  proceedings  copies  of  the 
testimony  and  exhibits  it  proposes  to 
offer  at  the  hearing  herein  provided,  in¬ 
cluding  five  (5)  copies  thereof  upon  Com¬ 
mission  Staff  Counsel.  Such  copies  of 
the  testimony  and  exhibits  shall  be 
served  at  such  time  as  to  permit  delivery 
to  all  parties,  and  Staff  Counsel,  not 
later  than  October  18, 1957. 

(G)  Interested  State  commissions  may 
participate  as  provided  by  §§  1.8  and  1.37 
(f)  of  the  Commission’s  rules  of  practice 
and  procedure  (18  CFR  1.8  and  1.37  (f ) ) . 
In  addition,  all  parties  now  permitted  to 
intervene,  either  in  Docket  No.  G-10751 
or  G-12823,  shall  be  deemed  intervenors 
in  these  consolidated  proceedings,  sub¬ 
ject  to  the  same  conditions  heretofore 
stated  in  the  orders  permitting  the  re¬ 
spective  interventions. 

,  By  the  Commission. 

[seal]  Joseph  H.  Gutride, 

Secretary . 

[P.  R.  Doc.  57-6741;  Filed,  Aug.  15,  1957; 

'8:49  a.  m. | 

SMALL  BUSINESS  ADMINISTRA¬ 
TION 

[Delegation  of  Authority  30-1II-1] 

Chief,  Financial  Assistance  Division 

DELEGATION  RELATING  TO  FINANCIAL 
ASSISTANCE  FUNCTIONS 

I.  Pursuant  to  the  authority  vested  in 
the  Regional  Director  by  Delegation  No. 
30  (Revision  4) ,  dated  1  July  1957,  there 
is  hereby  delegated  to  the  Chief,  Finan¬ 
cial  Assistance  Division  the  following 
authority : 

A.  General.  To  carry  out  all  of  the 
financial  assistance  functions  listed  in 
section  202  of  SBA-100,  Administrative 
Manual. 

No.  159  '■  3 


B.  Specific.  To  take  the  following  ac¬ 
tions  in  accordance  with  the  limitations 
of  such  delegations  as  set  forth  in  SBA- 
500,  Financial  Assistance  Manual: 

1.  To  approve  the  following  types  of 
loans: 

(a)  Direct  business  loans  in  an  amount 
not  exceeding  $20,000 ; 

(b)  Participation  business  loans  in  an 
amount  not  exceeding  $100,000. 

2.  To  approve  disaster  loans  in  an 
amount  not  exceeding  $20,000; 

3.  To  decline  disaster  loans. 

4.  To  approve  or  decline  Limited  Loan 
Participation  loans ; 

5.  To  enter  into  Disaster  Participation 
Agreements  with  banks. 

6.  To  execute  loan  authorizations  for 
Washington  approved  loans  and  for 
loans  approved  under  delegated  author¬ 
ity,  said  execution  to  read  as  follows: 

.  Wendell  B.  Barnes, 

Administrator.  / 
By - 

Chief, 

Financial  Assistance  Division. 

7.  To  modify  or  amend  authorizations 
for  business  or  disaster  loans  approved 
by  the  Administrator,  the  Deputy  Ad¬ 
ministrator  for  Financial  Assistance,  the 
Director,  Office  of  Financial  Assistance, 
or  the  Chairman,  Loan  Review  Board,  by 
the  Issuance  of  Certificates  of  Modifica¬ 
tion,  and  to  modify  or  amend  authori¬ 
zations  for  loans  approved  under  dele¬ 
gated  authority  in  any  manner  consistent 
with  the  original  authority  to  approve 
loans. 

8.  To  extend  the  disbursement  period 
on  all  loan  authorizations  or  undisbursed 
portions  of  loans. 

9.  To  cancel  wholly  or  in  part  undis¬ 
bursed  balances  of  partially  disbursed 
loans  and  deferred  participation  agree¬ 
ments,  where  the  Administration  has  not 
purchased  its  participation. 

10.  To  approve,  after  disbursement  or 
partial  disbursement,  the  salary  of  new 
employees,  not  to  exceed  $10,000  per 
annum. 

11.  To  approve,  when  requested,  in  ad¬ 
vance  of  disbursement,  conformed  copies 
of  notes  and  other  closing  documents  and 
certify  to  the  participating  bank  that 
such  documents  are  in  compliance  with 
the  participation  authorization. 

12.  To  do  and  to  perform  all  and  every 
act  and  thing  requisite,  necessary  and 
proper  to  be  done  for  the  purpose  of 
effecting  the  servicing,  administration 
and  liquidation  of  any  disaster  loan  in¬ 
cluding,  without  limiting  the  generality 
of  the  foregoing,  all  powers,  terms,  con¬ 
ditions  and  provisions  as  authorized 
herein  for  other  loans.  Said  powers, 
terms,  conditions  and  provisions  shall 
apply  to  all  documents,  agreements  or 
other  instruments  heretofore  or  here¬ 
after  executed  in  connection  with  any 
loan  included  in  the  above  functions 
where  such  documents,  agreements  or 
other  instruments  are  now,  or  shall  be 
hereafter,  in  the  name  of  the  Recon¬ 
struction  Finance  Corporation  or  the 
Small  Business  Administration. 

13.  To  take  the  following  actions  in 
the  administration,  collection  and  liqui¬ 
dation  of  business  or  disaster  loans: 

a.  Approve  or  reject  substitutions  of 
accounts  receivable  and  inventories. 


b.  Release,  or  consent  to  the  release 
of  inventories,  accounts  receivable  or 
cash  collateral,  real  or  personal  prop¬ 
erty,  offered  as  collateral  on  loan,  in¬ 
cluding  the  release  of  all  collateral  when 
loan  is  paid  in  full. 

c.  Release  dividends  on  life  insurance 
policies  held  as  collateral  for  loans,  ap¬ 
prove  the  application  of  same  against 
premiums  due;  release  or  consent  to  the 
release  on  participation  loans,  of  insur¬ 
ance  funds  covering  loss  or  damage  to 
property  securing  the  loan  and  expired 
hazard  insurance  policies. 

d.  Approve  the  sale  of  real  or  personal 
property  and  the  exchange  of  equipment 
held  as  collateral  on  loans. 

e.  Defer  until  final  maturity  date  pay¬ 
ments  on  principal  falling  due  prior  to 
or  within  thirty  days  after  initial  dis¬ 
bursement  and  provide  for  the  coinci¬ 
dence  of  principal  and  interest  payments. 

f.  Designate  proxies  to  vote  at  stock¬ 
holders’  meeting  on  stock  held  as  col¬ 
lateral,  and  determine  how  such  shares 
are  to  be  voted. 

g.  Reinstate  terms  of  payment  pro¬ 
vided  in  the  Borrower’s  note  upon  can¬ 
cellation  of  authority  to  foreclose,  ter¬ 
mination  of  litigation,  or  correction  of 
any  other  situation  which  caused  the 
loan  to  be  classified  as  a  problem  loan. 

h.  Effect  the  purchase  of  the  Admin¬ 
istration’s  agreed  portion  of  a  partici¬ 
pation  loan  upon  the  request  of  the  par¬ 
ticipating  institution,  consent  to  the 
sale  to  another  institution  of  the  SBA 
portion  of  a  participation  loan,  and  to 
cancel  any  deferred  participation  agree¬ 
ment  upon  request  of  the  institution. 

14.  To  extend,  or  consent  to  the  exten¬ 
sion  of,  the  maturity  date  or  time  of 
payment,  to  change,  or  consent  to  the 
change  of,  the  rate  of  interest,  and  other¬ 
wise  alter  or  modify,  or  consent  to  the 
alteration  or  modification  of,  any  note, 
bond,  mortgage  or  other  evidence  of  in¬ 
debtedness,  and  any  contract  for  the 
sale  or  lease  of  real  or  personal  property. 

15.  To  accept  and  join  with  others  in 
the  acceptance  of  resignations  of  trustees 
under  declarations  of  trust,  trust  in¬ 
dentures,  deeds  of  trust  and  other  trust 
instruments  and  agreements  under 
which  the  Small  Business  Administration 
or  its  Administrator  is  a  beneficiary  and 
where  the  Small  Business  Administration 
or  its  Administrator  now  or  hereafter  is 
a  holder  of  any  note,  notes,  bond,  bonds, 
instrument  or  instruments  issued  pur¬ 
suant  thereto  and  secured  thereby. 

16.  To  remove  and  join  with  others  in 
the  removal  of  any  trustee  or  trustees 
under  any  declarations  of  trust,  trust 
indentures,  deeds  of  trust  and  other  trust 
instruments  and  agreements  under 
which  the  Small  Business  Administration 
or  its  Administrator  now  or  hereafter  is 
a  beneficiary  and  where  the  Small  Busi¬ 
ness  Administration  or  its  Administrator 
now  or  hereafter  is  the  holder  of  any 
note,  notes,  bond,  bonds,  instrument  or 
instruments  issued  pursuant  thereto  and 
secured  thereby. 

17.  To  select  and  designate  persons  or 
corporations  as  original,  substitute  or 
successor  trustees  under  declarations  of 
trust,  trust  indentures,  deeds  of  trust  or 
other  trust  instruments  or  agreements 
under  which  the  Small  Business  Admin- 


6604 


NOTICES 


i  strati  on  or  its  Administrator  now  or 
hereafter  Is  a  beneficiary  and  where  the 
Small  Business  Administration  or  its  Ad¬ 
ministrator  now  or  hereafter  is  the  hold¬ 
er  of  any  note,  bond  or  instrument  issued 
pursuant  thereto  and  secured  thereby  to 
accept  on  behalf  of  Small  Business  Ad¬ 
ministration  or  its  Administrator  bene¬ 
ficial  interests  in  real  or  personal  prop¬ 
erty. 

18.  To  appoint,  consent  to  or  approve 
of  the  appointment  and  join  with  others 
In  the  appointment,  oonsent  or  approval 
of  appointment  of  substitute  and  suc¬ 
cessor  trustee  or  trustees  under  any  dec¬ 
larations  of  trust,  trust  indentures,  deeds 
of  trust  and  other  trust  instruments  and 
agreements  under  which  the  Small  Busi¬ 
ness  Administration  or  its  Administrator 
now  or  hereafter  is  a  beneficiary  and 
where  the  Small  Business  Administra¬ 
tion  or  its  Administrator  now  or  here¬ 
after  is  the  holder  of  any  note,  notes, 
bond,  bonds,  instrument  or  instruments 
issued  pursuant  thereto  and  secured 
thereby. 

19.  To  do  and  to  perform  all  and  every 
act  and  thing  requisite,  necessary  and 
proper  to  be  done  for  the  pin-pose  of  ef¬ 
fecting  the  granted  powers,  including, 
but  without  limiting  the  generality  of 
the  foregoing,  the  execution  and  delivery 
of  quit  claim,  bargain  and  sale  or  special 
warranty  deeds,  leases,  subleases,  as¬ 
signments,  subordinations,  satisfaction 
pieces,  affidavits,  and  such  other  docu¬ 
ments  as  may  be  appropriate  or  neces¬ 
sary  to  effectuate  the  foregoing,  and  rati¬ 
fying  and  confirming  all  that  said  Re¬ 
gional  Director  shall  lawfully  do  or  cause 
to  be  done  by  virtue  hereof. 

20.  To  take  peaceable  custody  of  col¬ 
lateral,  as  mortgagee  in  possession 
thereof  or  otherwise,  whenever  such  ac¬ 
tion  becomes  necessary  to  protect  the 
interests  of  or  a  loan  made  by  SBA;  to 
take  all  steps  necessary  for  the  preser¬ 
vation  and  protection  of  the  property, 
pending  foreclosure  of  the  lien  and  sale 
of  the  collateral;  and,  to  obligate  the 
Administration  in  an  amount  not  in  ex¬ 
cess  of  a  total  of  $1,000  for  any  one  loan, 
for  those  expenditures  as  may  be  re¬ 
quired  to  accomplish  these  purposes. 

21.  To  enter  into  written  arrange¬ 
ments  with  custodians  or  caretakers  of 
collateral  covering  their  services,  which 
shall  not  have  the  effect  of  making  such 
persons  employees  of  SBA  but  shall  be 
limited  to  their  temporary  services  for 
the  specific  purpose  involved. 

22.  To  enter  into  written  arrange¬ 
ments  with  owners  of  premises,  when  it 
is  necessary  to  use  a  building  not  part 
of  the  loan  collateral  for  the  storage  of 
chattels  pending  foreclosure  and  sale,  for 
a  period  of  not  more  than  90  days,  in¬ 
cluding  a  period  of  10  days  after  the 
date  of  sale  of  the  collateral  to  permit 
orderly  removal  of  the  property  from 
the  premises. 

23.  To  post  indemnity  or  other  bonds 
in  proceedings  in  cases  where  such  un¬ 
dertakings  are  required  by  State  law. 

24.  To  foreclose,  by  summary  fore¬ 
closure  proceedings  where  State  law 
permits  and  in  accordance  with  such 
State  laws,  in  whole  or  in  part,  any 
chattel  mortgage,  real  estate  mortgage, 
deed  of  trust,  security  deed  or  collateral 
whatsoever  kind  or  nature,  securing  any 


note,  bond  or  other  evidence  of  indebted¬ 
ness  now  held  or  hereafter  acquired  by 
the  Small  Business  Administration  or 
its  Administrator  as  pledgee,  owner  or 
otherwise,  and  to  exercise  any  right  or 
authority  which  the  Small  Business  Ad¬ 
ministration  or  its  Administrator  has  or 
may  have  pursuant  to  the  terms  of  such 
security  instrument  or  evidence  of  in¬ 
debtedness,  and  to  assign  all  the  right, 
title  and  interest  of  the  Small  Business 
Administration  or  its  Administrator  in 
and  to  any  terms  of  sale  or  bid  made  at 
any  such  foreclosure  sale. 

Administrative.  To  approve  annual 
and  sick  leave  for  employees  under  his 
supervision. 

C.  Correspondence.  To  sign  all  non¬ 
policy  making  correspondence,  except 
Congressional  correspondence,  relating 
to  the  financial  assistance  functions. 

n.  The  authority  delegated  herein 
may  not  be  redelegated. 

III.  All  authority  delegated  herein 
may  be  exercised  by  any  SBA  employee 
designated  as  Acting  Chief,  Financial 
Assistance  Division. 

IV.  All  previous  authority  delegated 
by  the  Regional  Director  to  the  Chief, 
Financial  Assistance  Division  is  hereby 
rescinded  without  prejudice  to  actions 
taken  under  all  such  delegations  of  au¬ 
thority  prior  to  the  date  hereof. 

Effective  date:  July  22,  1957. 

William  H.  Harman, 
Regional  Director, 
Philadelphia  Regional  Office. 

[P.  R.  Doc.  57-6725;  Filed,  Aug.  15,  1957; 

8:47  a.  m.J 


[Delegation  of  Authority  4  (Revision  3), 
Amdt.  1]  v 

Controller 

DELEGATION  RELATING  TO  ADMINISTRATION 

Delegation  of  Authority  No.  4  (Re¬ 
vision  3).  dated  October  16, 1956,  is  here¬ 
by  amended  by : 

Section  1  adding  the  following  new 
subsection  I.  B.  9 : 

To  release,  or  consent  to  the  release  of, 
collateral  documents  held  in  connection 
with  loans  transferred  as  a  result  of  Re¬ 
organization  Plan  No.  1  of  1957,  dated 
April  29,  1957,  effective  at  the  close  of 
June  30, 1957.  * 

Dated:  August  6, 1957. 

Robert  H.  Montgomery, 
Deputy  Administrator 
lor  Administration. 

[F.  R.  Doc.  57-6726;  Filed,  Aug.  15,  1957; 
8:47  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  812-10851 

Real  Estate  Equities,  Inc.,  and 
Wheelabrator  Corp. 

NOTICE  OF  FILING  OF  APPLICATION  REQUEST¬ 
ING  ORDER  EXEMPTING  CERTAIN  TRANSAC¬ 
TIONS  BETWEEN  AFFILIATES 

August  9, 1957. 

Notice  Is  hereby  given  that  Real  Estate 
Equities,  Inc.  (“Real  Estate”),  a  Dela¬ 


ware  corporation,  and  Wheelabrator 
Corporation  (“Wheelabrator”),  a  Ne¬ 
braska  corporation,  have  filed  an  appli¬ 
cation  with  an  amendment  thereto  un¬ 
der  sections  17  (b)  and  6  (c)  of  the  In¬ 
vestment  Company  Act  of  1940  (“act”) 
for  an  order  exempting  from  the  provi¬ 
sions  of  section  17  (a)  of  the  act  a  pro¬ 
posed  guarantee  by  Wheelabrator  on  the 
principal  and  interest  of  a  mortgage  to 
be  created  by  Real  Estate  and  certain 
payments  made  by  Wheelabrator  for  the 
account  of  Real  Estate.  Wheelabrator 
and  Real  Estate  are  indirectly  under  the 
control  of  the  Equity  Corporation,  a  reg¬ 
istered  investment  company,  and  thus 
pursuant  to  section  2  (a)  (3)  of  the  act 
affiliated  persons  of  Equity  Corporation 
and  of  each  other.  The  following  is  a 
summary  of  the  material  matters  set 
forth  in  said  application: 

Wheelabrator  is  engaged  in  manufac¬ 
turing  certain  industrial  equipment  in 
Mishawaka,  Indiana,  leasing  part  of  its 
plant  and  equipment  from  Real  Estate, 
which  is  described  as  a  real  estate  hold¬ 
ing  corporation.  Real  Estate  has  con¬ 
tracted  for  the  construction  of  additional 
plant  facilities  for  Wheelabrator.  Real 
Estate  proposes  to  obtain  a  mortgage 
loan  from  the  Metropolitan  Life  Insur¬ 
ance  Company  in  the  principal  amount 
of  $750,000,  substantially  all  of  which  will 
be  used  for  construction  purposes  and  to 
discharge  a  mortgage  loan  secured  by  the 
existing  plant.  The  application  states 
that  the  mortgagee,  as  a  condition  to  the 
granting  of  the  mortgage,  will  require 
that  Wheelabrator  guarantee  the  pay¬ 
ment  of  the  principal  and  interest  of  the  . 
mortgage  loan  and  that  the  issuance  of 
said  guarantee  be  exempted  by  this  Com¬ 
mission  from  the  provisions  of  section 
17  (a)  of  the  act. 

Temporary  financing  during  construc¬ 
tion  is  to  be  provided  by  a  loan  not  in 
excess  of  $600,000  to  be  made  by  Empire 
Trust  Co.  to  Real  Estate.  However,  the 
granting  of  such  loan  is  contingent  on 
the  mortgage  commitment  which  in  turn 
is  contingent,  inter  alia,  upon  this  Com¬ 
mission’s  exemption  order  as  aforesaid. 
According  to  the  application,  so  that 
there  will  be  no  delay  in  starting  con¬ 
struction  pending  the  temporary  financ¬ 
ing,  Wheelabrator  has  agreed  to  make 
interim  payments  to  the  building  con¬ 
tractors  on  account  of  Real  Estate’s  obli¬ 
gations  to  them.  If  this  application  is 
granted  Real  Estate  will  reimburse 
Wheelabrator  for  amounts  paid  to  the 
contractors  plus  interest  at  the  rate 
which  it  will  pay  Empire.  If  this  appli¬ 
cation  is  not  granted  Wheelabrator,  if  it 
so  elects,  will  complete  the  construction 
at  its  own  expense  and  the  additional 
plant  will  become  a  “leasehold  improve¬ 
ment”  under  the  existing  lease,  and  thus 
the  property  of  the  landlord. 

If  Real  Estate  completes  the  plant  a 
new  lease  is  to  be  entered  into,  substan¬ 
tially  similar  to  the  existing  net  rental 
lease,  except  that  (i)  the  initial  17-year 
term  will  be  extended  from  its  present 
expiration  in  1965  to  1974,  and  the  an¬ 
nual  rental  during  such  term  will  be 
increased  from  $125,000  to  $148,000  and 
(ii)  the  annual  rental  during  three  suc¬ 
cessive  optional  renewal  periods  of  10 
years  each  and  one  of  13  years  will  be 
increased  from  $50,000  to  $59,000;  and 
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(iii)  Wheelabrator  will  have  the  option 
to  purchase  the  plant  and  equipment  at 
a  then  appraised  value,  which  purchase 
would  be  subject  to  proper  authorization 
by  this  Commission  if  then  so  required, 
and  (iv)  if  Wheelabrator  is  required  to 
make  any  payments  on  account  of  its 
guarantee  of  the  mortage  loap  it  will 
have  the  election  to  offset  them  against 
accruing  rent  or  the  option  purchase 
price.  The  application  states  that  the 
new  rental  is  designed,  among  other 
things,  to  return  to  Wheelabrator  over 
the  17-year  period  the  cost  of  the  addi¬ 
tional  plant  of  $600,000  plus  5V2  percent 
annual  interest. 

Section  17  (a)  (3)  of  the  act  makes  it 
unlawful,  inter  alia,  for  an  affiliated  per¬ 
son  of  a  registered  investment  company 
to  borrow  money  or  other  property  from 
a  company  controlled  by  such  registered 
investment  company,  with  certain  excep¬ 
tions  not  here  relevant.  Section  17  (b) 
of  the  act  provides,  however,  that  the 
Commission  upon  application  shall  grant 
an  exemption  from  the  provisions  of 
section  17  (a)  of  the  act  if  it  finds  that 
the  terms  of  the  proposed  transaction, 
including  the  consideration,  are  reason¬ 
able  and  fair  and  do  not  involve  over¬ 
reaching  on  the  part  of  anyone  con¬ 
cerned  and  that  the  proposed  transaction 
is  consistent  with  the  policy  of  each  reg¬ 
istered  investment  company  concerned, 
as  is  recited  in  its  registration  statement 
and  reports  filed  under  the  act,  and  with 
the  general  purppses  of  the  act. 

Section  6  (c)  of  the  act  authorizes  the 
Commission,  by  order  upon  application, 
to  exempt  conditionally  or  uncondi¬ 
tionally,  any  transaction  from  any  pro¬ 
visions  of  the  act  or  of  any  rule  or 
regulation  thereunder,  if  and  to  the  ex¬ 
tent  that  the  Commission  finds -that  such 
exemption  is  necessary  or  appropriate 
in  the  public  interest  and  consistent 
with  the  protection  of  investors  and  the 
purposes  fairly  intended  by  the  policy 
and  provisions  of  the  act. 

The  application  seeks  exemption,  pur¬ 
suant  to  section  17  (b),  from  section  17 
<a)  (3)  for  the  proposed  guaranty  by 
Wheelabrator  of  the  principal  and  in¬ 
terest  of  the  mortgage  loan  of  $750,000 
to  be  made  to  Real  Estate.  The  appli¬ 
cation  also  seeks  exemption,  pursuant 
to  section  6  (c),  for  the  interim  pay¬ 
ments  made  by  Wheelabrator  to  the 
building  contractors,  under  the  circum¬ 
stances  described  above  on  account  of 
Real  Estate’s  liabilities  to  such  con¬ 
tractors.  As  consummated  transactions 
such  payments  are  not  within  the  pur¬ 
view  of  section  17  (b) . 

Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than  Au¬ 
gust  22,  1957  at  5:30  p.  m.,  submit  to 
the  Commission  in  writing  any  facts 
bearing  upon  the  desirability  of  a  hear¬ 
ing  on  the  mater  and  may  request  that 
a  hearing  be  held,  such  request  stating 
the  nature  of  his  interest,  the  reasons 
for  such  request  and  the  issues,  if  any, 
of  fact  or  law  proposed  to  be  contro¬ 
verted,  or  he  may  request  that  he  be 
notified  if  the  Commission  should  order 
a  hearing  thereon.  Any  such  communi¬ 
cation  or  request  should  be  addressed: 
Secretary,  Securities  and  Exchange 
Commission,  425  Second  Street  NW., 


Washington  25,  D.  C.  At  any  time  after 
said  date,  the  application  may  be  granted 
as  provided  in  Rule  N-5  of  rules  and 
regulations  promulgated  under  the  act. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  57-6720;  Filed  Aug.  15,  1957; 
8:45  a.  m.] 


[File  No.  70-3603] 

Columbia  Gas  System,  Inc.,  and  Preston 
Oil  Co. 

ORDER  APPROVING  ISSUANCE  OF  UNSECURED 

NOTES  BY  NON-UTILITY  SUBSIDIARY  AND 

ACQUISITION  THEREOF  BY  PARENT 

August  9,  1957. 

The  Columbia  Gas  System,  Inc.  (“Co¬ 
lumbia”),  a  registered  holding  company, 
and  its  wholly-owned  subsidiary  The 
Preston  Oil  Company  (“Preston”)  have 
filed  an  application  and  amendments 
thereto  pursuant  to  sections  6  (b)  and 
10  of  the  Public  Utility  Holding  Company 
Act  of  1935  (“act”)  regarding  the  follow¬ 
ing  proposed  transaction: 

Preston,  an  Ohio  corporation,  is  en¬ 
gaged  in  the  production  and  sale  of  oil 
to  non-affiliates,  having  the  oil  rights  in 
most  of  the  gas  acreage  owned  or  leased 
by  Columbia’s  subsidiary  gas  compa¬ 
nies.  It  proposes  to  engage  in  an  oil 
drilling  program,  principally  in  Ohio,  for 
the  purpose  of  utilizing  to  the  greatest 
extent  the  acreage  owned  or  leased  by 
such  companies.  Through  reciprocal 
agreements  with  such  companies,  it  has 
the  right  to  acquire  oil  wells  developed  by 
them  and  it  sells  to  them  natural  gas  re¬ 
covered  in  conjunction  with  its  oil  oper¬ 
ations.  Columbia  has  been  permitted, 
•pursuant  to  section  11  (b)  (1)  of  the 
act,  to  retain  its  investment  in  Preston 
as  an  interest  in  another  business  rea¬ 
sonably  incidental,  or  economically  nec¬ 
essary  or  appropriate  to  the  operation  of 
its  gas  public  utility  system  or  systems, 
17  S.  E  C.  494,  508-511  (1944). 

The  1957  construction  program  will 
involve  expenditures  of  approximately 
$1,364,600,  requiring  $800,000  of  new  cap¬ 
ital  in  addition  to  cash  generated  from 
internal  sources.  Columbia  proposes  to 
supply  such  new  capital,  to  be  evidenced 
by  Preston’s  Installment  Promissory 
Notes. 

The  Notes  will  be  unsecured  and  will 
be  dated  as  issued.  The  principal 
amounts  will  be  due  in  25  equal  annual 
installments  on  February  15  of  each  of 
the  years  1959  to  1983  inclusive.  Inter¬ 
est  will  be  paid  semiannually  on  Febru¬ 
ary  15  and  August  15  on  the  unpaid  prin¬ 
cipal  amounts,  at  the  rate  of  5.5  percent 
per  annum  (being  the  approximate  cost 
of  money  to  Columbia  in  connection  with 
its  last  sale  of  debentures). 

Due  notice  having  been  given  of  the 
filing  of  said  application  (Holding  Com¬ 
pany  Act  Release  No.  13514) ,  and  a  hear¬ 
ing  not  having  been  requested  of  or  or¬ 
dered  by  the  Commission;  and  the 
Commission  finding  that  the  applicable 
provisions  of  the  act  and  the  rules  prom¬ 
ulgated  thereunder  are  satisfied,  and 
deeming  it  appropriate  in  the  public 


interest  and  in  the  interest  of  investors 
and  consumers  that  the  application,  as 
amended,  be  granted,  effective  forthwith: 

Jt  is  ordered.  Pursuant  to  Rule  U-23 
and  the  applicable  provisions  of  the  act, 
that  said  application  as  amended  be,  and 
hereby  is,  granted,  effective  forthwith, 
subject  to  the  terms  and  conditions  pre¬ 
scribed  in  Rule  U-24. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  57-6719;  Filed,  Aug.  15,  1957; 

8:45  a.  m.] 


[File  No.  812-1100] 

Priam  Securities  Corp. 

notice  of  filing  of  application  for  ex¬ 
emption  of  small  closed-end  invest¬ 
ment  COMPANY 

August  9,  1957. 

Notice  is  hereby  given  that  Priam  Se¬ 
curities  Corporation  (“Applicant”),  a 
corporation  organized  under  the  laws  of 
the  State  of  New  York,  has  filed  an  ap¬ 
plication  pursuant  to  section  6  (d)  of 
the  Investment  Company  Act  of  1940 
(“act”),  and  Rule  N-6D-1  thereunder, 
for  an  order  of  the  Commission  exempt¬ 
ing  it  from  certain  provisions  of  the  act. 

Such  application  makes  the  following 
representations : 

The  stockholders  of  Applicant  consist 
of  relatives  and  friends  of  the  President 
and  Chairman  of  the  Board  of  Directors, 
Mr.  Russell  M.  Hughes.  It  is  Applicant’s 
intention  to  have  no  more  than  25  to  30 
stockholders. 

Applicant  intends  to  invest  principally 
in  securities  listed  on  the  New  York  and 
American  Stock  Exchanges.  Invest¬ 
ments  up  to  the  present  time  have  been 
so-called  “blue  chips”  on  a  cash  basis. 
It  is  the  Applicant’s  policy  to  act  on 
reports  and  recommendations  of  finan¬ 
cial  reporting  services  to  which  Appli¬ 
cant  proposes  to  subscribe  and  to  depend 
on  capital  growth  rather  than  income. 

The  authorized  capital  stock  of  Ap¬ 
plicant  is  10,000  shares  of  par  value  stock, 
all  of  one  class  of  $5.00  par  value  each. 
The  amount  received  to  date  from  the 
sale  of  said  stock  is  $12,430.00  for  which 
2,486  shares  were  issued. 

Sales  of  stock  have  been  confined  to  a 
close  community  of  relatives  and  friends 
all  residing  in  New  York  City.  It  is  the 
intention  of  the  Board  of  Directors  to 
confine  the  sale  of  the  remaining  7,514 
shares  to  residents  of  the  State  of  New 
York. 

Section  6  (d)  of  the  act  provides,  in 
substance,  that  the  Commission  by  order 
upon  application  shall  exempt  a  closed- 
end  investment  company  from  any  or  all 
provisions  of  the  act,  but. subject  to  such 
terms  and  conditions  as*  may  be  neces¬ 
sary  or  appropriate  in  the  public  in¬ 
terest  or  for  the  protection  of  investors, 
if  the  aggregate  sums  reoeived  from  the 
sale  of  all  its  securities,  outstanding  and 
proposed  to  be  offered,  do  not  exceed 
$100,000  and  if  the  sale  of  its  securities 
is  restricted  to  the  residents  of  the  state 
of  its  organization. 

Section  6  (e)  of  the  act  provides  that 
if,  in  connection  with  any  order  exempt- 
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ing  any  investment  company  from  any 
provision  of  section  7,  the  Commission 
deems  it  necessary  or  appropriate  in  the 
public  interest  or  for  the  protection  of 
investors  that  certain  specified  provi¬ 
sions  of  the  act  pertaining  to  registered 
investment  companies  shall  be  applicable 
in  respect  to  such  company,  the  provi¬ 
sions  so  specified  shall  apply  to  such 
company,  and  to  other  persons  in  their 
transactions  and  relations  with  such 
*  company,  as  though  such  company  were 
a  registered  investment  company. 

The  Division  of  Corporate  Regulation 
has  recommended  that  exemption  be 
granted  Applicant  from  the  following 
provisions  of  the  act  and  the  respective 
rules  and  regulations  promulgated  under 
each  of  such  provisions  (which  are  the 
provisions  from  which  Applicant  seeks 
exemption)  and  that  Applicant  and 
other  persons  in  their  transactions  and 
relations  with  Applicant  shall  be  subject 
to  all  other  provisions  of  the  act  and 
rules  thereunder  as  though  Applicant 
were  a  registered  investment  company: 

Section  7;  section  8  (b),  except  the 
requirement  to  file  the  information  re¬ 
quired  by  Items  3,  4  and  5  of  Form  N- 
8B-1  and  to  report  to  the  Commission 
any  changes  thereafter  in  respect  there¬ 
of;  section  14;  section  20  (a) ;  section  23 
(c) ;  section  24  (d)  insofar  as  such  sec¬ 
tion  makes  inapplicable  the  provisions 
of  section  3  (a)  (11)  .of  the  Securities 
Act  of  1933  to  any  securities  of  a  regis¬ 
tered  investment  company;  section  30 
(a);  section  30  (b),  except  that  Appli¬ 
cant  shall,  pursuant  to  section  30  (b) 
(2>,  file  with  the  Commission  copies  of 
all  reports  sent  to  stockholders  pursuant 
to  section  30  (d),  of  which  the  annual 
report  to  stockholders  shall  be  accom¬ 
panied  by  a  certificate  of  independent 
public  accountants  pursuant  to  section 
30  (e) ;  section  30  (f ) ,  to  the  extent  that 
the  subject  persons  shall  not  be  required 
to  file  reports  more  than  once  each  six 
months;  and  section  32  (a) ;  provided, 
that  the  Applicant  shall  continue  to 
comply  with  the  provisions  of  sections 
6  (d)  (1)  and  6  (d)  (2)  of  the  act  and 
shall  at  all  times  maintain  its  classifica¬ 
tion  as  a  closed-end  company  as  defined 
in  section  5  (a)  (2)  of  the  act. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may  not  later  than  August 
23, 1957,  at  5:30  p.  m.,  submit  to  the  Com¬ 
mission  in  writing  any  facts  bearing 
upon  the  desirability  of  a  hearing  on 
the  matter  and  may  request  that  a  hear¬ 
ing  be  held,  such  request  stating  the 
nature  of  his  interest,  the  reasons  for 
such  request  and  the  issues,  if  any,  of 
fact  or  law  proposed  to  be  controverted, 
or  he  may  request  that  he  be  notified  if 
the  Commission  should  order  a  hearing 
thereon.  Any  such  communication  or 
request  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission, 
Washington  25,  D.  C.  At  any  time  after 
said  date,  the  application  may  be  granted 
as  provided  in  Rule  N-5  of  the  rules  and 
regulations  promulgated  under  the  act. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DUBOIS, 

Secretary. 

[P.  R.  Doc.  57-6721;  Filed,  Aug.  15,  1957; 

8:46  a.  m.J 


[Pile  No.  812-1101] 

Atlas  Corp. 

NOTICE  OF  FILING  OF  APPLICATION  FOR  ORDER 

EXEMPTING  TRANSACTIONS  BETWEEN  AF¬ 
FILIATED  PERSONS 

August  9,  1957. 

Notice  is  hereby  given  that  Atlas 
Corporation  (“Atlas”),  a  registered 
closed-end,  non-diversified  management 
investment  company,  has  filed  an  appli¬ 
cation  pursuant  to  section  17  (b)  of  the 
Investment  Company  Act  of  1940  (“act”) , 
for  an  order  exempting  from  the  provi¬ 
sions  of  section  17  (a)  of  the  act  the  sale 
of  certain  securities  of  Walt  Disney  Pro¬ 
ductions  (“Disney”)  to  Goldman,  Sachs 
&  Co.  (“Goldman  Sachs”)  as  described 
below. 

The  application  makes  the  following 
representations : 

Atlas  proposes  the  sale  of  400,000 
shares  of  Common  Stock  of  Disney  to  an 
underwriting  group  (“Underwriters”) 
to  include  and  be  represented  by  Gold¬ 
man  Sachs,  Lehman  Brothers  and  Kid¬ 
der,  Peabody  &  Co.  (Representatives)  in 
connection  with  an  offering  of  said 
shares  by  the  Underwriters  for  sale  to 
the  public.  The  offering  has  been  regis¬ 
tered  under  the  Securities  Act  of  1933,  a 
registration  statement  relating  thereto 
having  been  filed  with  the  Commission 
on  August  6,  1957. 

Disney  is  a  California  corporation  en¬ 
gaged  directly  and  through  subsidiaries 
in  the  production  and  distribution  of 
motion  pictures  for  exhibition  in 
theatres,  the  production  and  marketing 
of  motion  pictures  for  television  exhibi¬ 
tion  throughout  the  United  States  and 
abroad,  and  the  exploitation  and  market¬ 
ing  of  characters,  music  and  other  re¬ 
lated  values  arising  out  of  its  theatrical 
and  television  motion  pictures.  In  addi¬ 
tion,  a  subsidiary  operates  “Disneyland”, 
an  amusement  park  located  in  Anaheim, 
California,  approximately  22  miles  south¬ 
east  of  Los  Angeles. 

Sidney  J.  Weinberg  is  a  director  of 
Atlas  and  is  a  partner  of  Goldman  Sachs. 
Mr.  Weinberg  is  an  affiliate  of  Atlas  and 
Goldman  Sachs  is  an  affiliate  of  Mr. 
Weinberg  within  the  meaning  of  section 
2  (a)  (3)  of  the  act. 

Atlas  owns  403,153  shares  of  Common 
Stock  of  Disney,  constituting  approxi¬ 
mately  27  percent  of  the  total  number  of 
such  shares  outstanding,  and  Purchase 
Warrants  entitling  it  to  purchase  153,- 
553  additional  shares  of  such  Common 
Stock  at  the  price  of  $22  per  share  at  any 
time  on  or  before  October  31,  1957  (Pur¬ 
chase  Warrants).  Atlas  proposes  to  sell 
400,000  of  the  shares  of  Common  Stock 
of  Disney  owned  by  it  to  the  Under¬ 
writers  for  resale  to  the  public.  Upon 
completion  of  the  transaction.  Atlas  will 
continue  to  hold  3,153  shares  of  Common 
Stock  of  Disney  and  the  Purchase  War¬ 
rants.  Atlas  presently  intends  to  exer¬ 
cise  the  Purchase  Warrants  prior  to  ex¬ 
piration  thereof  and,  following  such 
exercise,  will  own  156,706  shares  of  Com¬ 
mon  Stock  of  Disney  constituting,  ap¬ 
proximately  9  percent  of  the  total  num¬ 
ber  of  such  shares  outstanding  if  all 
outstanding  Purchase  Warrants  are  ex¬ 
ercised  by  the  holders  thereof. 


The  sale  by  Atlas  to  the  Underwriters 
will  be  made  pursuant  to  an  Under¬ 
writing  Agreement  entered  into  between 
the  Representatives  on  behalf  of  all  the 
Underwriters  and  Atlas  immediately 
prior  to  the  public  offering.  The  offering 
price  to  the  public,  the  underwriting 
spread  and  the  price  to  be  paid  by  the 
Underwriters  to  Atlas  will  be  determined 
by  negotiation  between  Atlas  and  the 
Representatives  immediately  prior  to  the 
execution  of  the  Underwriting  Agree¬ 
ment.  Atlas  has  been  advised  by  the 
Representatives,  however,  that  the  offer¬ 
ing  price  to  the  public  will  be  determined 
on  the  basis  of  the  latest  available  prices 
for  Common  Stock  of  Disney  quoted  in 
the  over-the-counter  market  immedi¬ 
ately  prior  to  the  execution  of  the  Under¬ 
writing  Agreement  and  will  be  not  more 
than  one-half  point  above  the  latest  ask 
price  and  not  less  than  one-half  point 
below  the  latest  bid  price.  The  Repre¬ 
sentatives  have  also  advised  Atlas  that 
the  gross  underwriting  spread  is  ex¬ 
pected  to  be  not  more  than  8  percent  of 
the  public  offering  price.  The  price  to 
be  paid  by  the  Underwriters  to  Atlas  will 
be  an  amount  equal  to  the  public  offering 
price  less  the  gross  underwriting  spread. 
The  spread  will  include  all  compensation 
to  be  received  by  the  Underwriters  (in¬ 
cluding  the  Representatives)  and  by 
brokers  and  dealers  who  may  be  included 
in  a  selling  group. 

Section  17  (a)  of  the  act  prohibits  an 
affiiliated  person  of  a  registered  invest¬ 
ment  company,  or  an  affiliated  person  of 
such  a  person,  from  selling  to  or  pur¬ 
chasing  from  such  registered  investment 
company  any  security  or  other  property, 
subject  to  certain  exceptions,  unless  the 
Commission  upon  application  pursuant 
to  section  17  (b)  grants  an  exemption 
from  the  provisions  of  section  17  (a), 
after  finding  that  the  terms  of  the  pro¬ 
posed  transaction,  including  the  consid¬ 
eration  to  be  paid,  are  reasonable  and 
fair  do  not  involve  overreaching  on  the 
part  of  any  person  concerned,  that  the 
proposed  transaction  is  consistent  with 
the  policy  of  each  registered  investment 
company  concerned,  as  recited  in  its  reg¬ 
istration  statement  and  reports  filed  un¬ 
der  the  act,  and  is  consistent  with  the 
general  purposes  of  the  act.  Since,  by 
definition  under  the  act,  Goldman  Sachs 
is  an  affiliated  person  of  an  affiliated 
person  of  Atlas,  the  proposed  purchase 
of  securities  by  Goldman  Sachs  from 
Atlas  is  subject  to  the  provisions  of  sec¬ 
tion  17  (a)  of  the  act. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  August 
22,  1957  at  5:30  p.  m.,  submit  to  the 
Commission  in  writing  any  facts  bearing 
upon  the  desirability  of  a  hearing  on  the 
matter  and  may  request  that  a  hearing 
be  held,  such  request  stating  the  nature 
of  his  interest,  the  reasons  for  such  re¬ 
quest  and  the  issues,  if  any,  of  fact  or 
law  proposed  to  be  controverted,  or  he 
may  request  that  he  be  notified  if  the 
Commission  should  order  a  hearing 
thereon.  Any  such  communication  or 
request  should  be  addressed:  Secretary, 
Securities  and  Exchange  Commission, 
Washington  25,  D.  C.  At  any  time  after 
said  date,  the  application  may  be  granted 


Friday ,  August  16,  1957 

as  provided  in  Rule  N-5  of  the  rules  and 
regulations  promulgated  under  the  act. 

By  the  Commission. 

[seal]  -  Orval  L.  DuBois, 

Secretary. 

IP  R.  Doc.  57-6722;  Filed,  Aug.  15,  1957; 
8:46  a.m.] 


[File  No.  1-2115] 

Bellanca  Corp. 

ORDER  SUMMARILY  SUSPENDING  TRADING 

August  12, 1957. 

*  In  the  matter  of  trading  on  the  Amer¬ 
ican  Stock  Exchange  in  the  $1.00  par 
value  Capital  Stock  of  Bellanca  Corpora¬ 
tion,  File  No.  1-2115. 

I.  The  $1.00  par  value  Capital  Stock  of 
Bellanca  Corporation  is  listed  and  regis¬ 
tered  on  the  American  Stock  Exchange, 
a  national  securities  exchange ;  and 
n.  The  Commission  on  April  24,  1957, 
issued  its  order  and  notice  of  hearing 
under  section  19  (a)  (2)  of  the  Securities 
Exchange  Act  of  1934  (hereinafter  called 
“the  act”)  to  determine  at  a  hearing  be¬ 
ginning  July  10,  1957,  whether  it  is 
necessary  or  appropriate  for  the  protec¬ 
tion  of  investors  to  suspend  for  a  period 
not  exceeding  twelve  months,  or  to  with¬ 
draw,  the  registration  of  the  capital 
stock  of  Bellanca  Corporation  (here¬ 
inafter  called  “registrant”)  on  the 
American  Stock  Exchange  for  failure  to 
comply  with  section  13  of  the  act  and 
the  rules  and  regulations  adopted  there¬ 
under,  and  for  failure  to  comply  with  the 
disclosure  requirements  of  Regulation 
X-14  adopted  pursuant  to  section  14  (a) 
of  the  act. 

On  August  3,  1957,  the  Commission 
issued  its  order  summarily  suspending 
trading  of  said  securities  on  the  ex¬ 
change  pursuant  to  section  19  (a)  (4)  of 
the  act  for  the  reasons  set  forth  in  said 
order  to  prevent  fraudulent,  deceptive 
or  manipulative  acts  or  practices  for  a 
period  of  ten  days  from  the  date  of  the 
aforesaid  order. 

III.  The  Commission  being  of  the 
opinion  that  the  public  interest  requires 
the  summary  suspension  of  trading  in 
such  security  on  the  American  Stock  Ex¬ 
change  and  that  such  action  is  necessary 
and  appropriate  for  the  protection  of  in¬ 
vestors  ;  and 

The  Commission  being  of  the  opinion 
that  such  suspension  is  necessary  in 
order  to  prevent  fraudulent,  deceptive,  or 
manipulative  acts  or  practices,  with  the 
result  that  it  will  be  unlawful  under  sec¬ 
tion  15  (c)  (2)  of  the  Securities  Ex¬ 
change  Act  of  1934  and  the  Commission’s 
Rule  X-15C2-2  thereunder  for  any 
broker  or  dealer  to  make  use  of  the  mails 
or  of  any  means  or  instrumentality  of 
interstate  commerce  to  effect  any  trans¬ 
action  in,  or  to  induce  or  attempt  to  in¬ 
duce  the  purchase  or  sale  of,  such  secur¬ 
ity  otherwise  than  on  a  national  securi¬ 
ties  exchange. 
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It  is  ordered.  Pursuant  to  section  19 
(a)  (4)  of  the  Securities  Exchange  Act  of 
1934,  that  trading  in  said  securities  on 
the  American  Stock  Exchange  be  sum¬ 
marily  suspended  in  order  to  prevent 
fraudulent,  deceptive,  or  manipulative 
acts  or  practices  for  a  period  of  ten  (10) 
days,  August  13  to  August  22,  1957, 
inclusive. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[Fi  R.  Doc.  57-6723;  Filed,  Aug.  15,  1957; 

8:46  a.  m.] 


[File  No.  24S-1517] 

Profile  Mines,  Inc. 

NOTICE  OF  AND  ORDER  FOR  HEARING 

August  12,  1957. 

Profile  Mines,  Inc.  (Profile) ,  an  Idaho 
corporation,  filed  with  the  Commission 
on  January  28, 1957,  a  notification  and  an 
offering  circular,  and  subsequently  filed 
amendments  thereto,  relating  to  an  of¬ 
fering  of  2,000,000  shares  of  its  common 
stock,  par  value  10  cents  a  share,  at 
10  cents  a  share,  for  an  aggregate  of 
$200,000.00  for  the  purpose  of  obtaining 
an  exemption  from  the  registration  re¬ 
quirements  of  the  Securities  Act  of  1933, 
as  amended,  pursuant  to  the  provisions 
of  section  3  (b)  thereof  and  Regulation 
A  promulgated  thereunder. 

The  Commission  on  July  19,  1957, 
issued  an  order  pursuant  to  Rule  2fcl  of 
the  general  rules  and  regulations  under 
the  Securities  Act  of  1933,  as  amended, 
temporarily  suspending  the  conditional 
exemption  under  Regulation  A 'and  af¬ 
fording  to  any  person  having  an  interest 
therein  an  opportunity  to  request  a  hear¬ 
ing  pursuant  to  Rule  261.  A  written  re¬ 
quest  for  hearing  was  received  by  the 
Commission  from  Profile. 

The  Commission  deeming  it  necessary 
and  appropriate  to  determine  whether  to 
vacate  the  temporary  suspension  order  or 
to  enter  an  order  permanently  suspend¬ 
ing  the  exemption. 

It  is  hereby  ordered,  That  a  hearing 
under  the  applicable  provisions  of  the 
Securities  Act  of  1933,  as  amended,  and 
the  rules  of  the  Commission  be  held  on 
August  22,  1957,  at  10:00  a.  m.,  P.  s.  t., 
at  the  Seattle  Regional  Office  of  the  Com¬ 
mission,  Room  304,  905  Second  Avenue 
Building,  Seattle  4,  Washington,  with  re¬ 
spect  to  the  following  matters  and  ques¬ 
tions  without  prejudice,  however,  to  the 
specification  of  additional  issues  which 
may  be  presented  in  these  proceedings: 

A.  Whether  the  terms  and  conditions 
of  Regulation  A  have  not  been  complied 
with  in  that: 

1.  In  connection  with  the  offering  use 
has  been  made  of  letters  and  other  writ¬ 
ten  communications  describing  Profile 
and  its  properties,  and  containing  cou¬ 
pons  which  could  be  used  to  request  of¬ 
fering  circulars,  prepared  or  authorized 
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by  Profile  or  persons  associated  with  Pro¬ 
file  or  its  affiliates  for  such  use,  which  let¬ 
ters  and  other  written  communications 
were  proposed  to  be  and  were  sent,  given 
and  otherwise  communicated  to  more 
than  ten  persons,  which  letters  and  other 
written  communications  had  not  been 
filed  with  the  Commisison  prior  to  the  use 
thereof,  as  required ; 

2.  Written  offers  of  securities  of  Pro¬ 
file  have  been  made  notwithstanding 
that  an  offering  circular  had  not  con¬ 
currently  or  previously  been  given  to 
the  offerees,  or  had  not  been  sent  to 
the  offerees  under  such  circumstances 
that  the  offering  circular  would  nor¬ 
mally  have  reached  such  offerees  at  or 
prior  to  the  tifne  of  such  written  offers, 
notwithstanding  that  such  written  of¬ 
fers  did  not  comply  with  the  exception 
for  which  provision  is  made  in  Rule 
256  (c) ;  and 

3.  The  offering  circular  failed  to  state 
the  price,  terms,  and  conditions  on 
which  securities  of  Profile  were  to  be 
offered,  and  the  number  of  units  to  be 
offered,  as  required; 

B.  Whether  the  offering  circular  and 
other  sales  literature  contain  untrue 
statements  of  material  fact  and  omit  to 
state  material  facts  "necessary  in  order 
to  make  the  statements  made,  in  the 
light  of  the  circumstances  under  which 
they  are  made,  not  misleading  concern¬ 
ing,  among  other  things: 

1.  The  minerals  and  ores  on  proper¬ 
ties  of  Profile; 

2.  The  operations  conducted  and  to 
be  conducted  on  the  properties  of 
Profile; 

3.  The  exploratory  and  development 
w'ork  performed  on  the  properties  of 
Profile  and  the  results  thereof;  and 

4.  The  price,  terms  and  conditions  on 
which  securities  of  Profile  had  been, 
were  being,  and  would  be  offered  and 
sold,  and  the  number  of  units  which  had 
been,  were  being,  and  would  be  offered 
and  sold;  and 

C.  Whether  the  offering  has  been,  is 
being  and  would  be  made  in  violation  of 
section  17  of  the  Securities  Act  of  1933, 
as  amended,  in  that  use  had  been,  is 
being  and  would  be  made  of  an  offering 
circular  and  other  sales  literature  which 
contain  false  and  misleading  statements 
of  material  facts  as  is  specified  herein¬ 
above;  and 

D.  Whether  the  order  dated  July  19, 
1957,  suspending  the  exemption  under 
Regulation  A  with  respect  to  Profile 
Mines,  Inc.  should  be  vacated  or  made 
permanent. 

It  is  further  ordered.  That  Robert  N. 
Hislop'or  any  officer  or  officers  of  the 
Commission  designated  by  it  for  that 
purpose  shall  preside  at  the  hearing,  and 
any  officer  or  officers  so  designated  to 
preside  at  any  such  hearing  are  hereby 
authorized  to  exercise  all  of  the  powers 
granted  to  the  Commission  under  sec¬ 
tions  19  (b) ,  21  and  22  (c)  of  the  Securi- 
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ties  Act  of  1933,  as  amended,  and  to 
hearing  officers  under  the  Commission’s 
rules  of  practice. 

It  is  further  ordered.  That  the  Secre¬ 
tary  of  the  Commission  shall  serve  a 
copy  of  this  order  by  registered  mail  on 
Profile  Mines,  Inc.,  1502  Heron  Street, 
Boise,  Idaho,  that  notice  of  the  entering 


NOTICES 

of  this  order  shall  be  given  to  all  other 
persons  by  general  release  of  the  Com¬ 
mission  and  by  publication  in  the  Fed¬ 
eral  Register.  Any  person  who  desires 
to  be  heard  or  otherwise  wishes  to  par¬ 
ticipate  in  such  hearing  shall  file  with 
the  Secretary  of  the  Commission  on  or 
before  August  20,  1957,  a  request  relative 


thereto  as  provided  in  Rule  XVII  of  the 
Commission’s  rules  of  practice. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  57-6734;  Filed,  Aug.  15.  1957; 
8:45  a.  m  ] 
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